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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


DENMARK WEIGHS GETTING POWER FROM SWEDEN WITH STRAITS CABLE 
Copenhagen AKTUELT in Danish 26 Oct 82 p 31 


[Text] It will cost 600 million kroner to link the Danish power systems via 
a high-voltage cable at the bottom of the Great Belt. 


This calculation was made by the two large organizations for coordination of 
electric power, ELSAM (Funen and Jutland) and ELKRAFT (Zealand and Lolland- 
Falster). After nearly 12 months of negotiations, ELSAM and ELKRAFT have de- 
cided to lay such a cable. Provided the various authorities and boards of the 
different power stations approve the plan, the interchange of energy between 
the systems in East and West Denmark may be started in 1986. 


The project is of international significance. East Denmark today gets a large 
part of its power from Swedish hydroelectric and nuclear power plants. The 
profitableness of the Great Belt project will depend on the readiness of 
Sweden to consider the cable an international tink between Scandinavia and the 
rest of Western Europe, the information department of ELSAM states. 

















Denmark will be linked via a power cable at the bottom 
of the Great Belt, the power companies state. 


96 2 
80: 3613/20 




















ENERGY ECONOMICS FINLAND 


NESTE EXPECTS LOWER NATURAL GAS PRICES FROM USSR 
Helsinki HELSINGIN SANOMAT in Finnish 23 Oct 82 p 29 
[Article: "Price Reduction Would Presuppose Increased Consumption" ] 


[Text] The Soviet Union is ready to reduce the price of natural gas next 
year inasmuch as the Finns are able to increase the consumption of gas. The 
condition for this price reduction is an increase in consumption by at least 
200 million cubic meters next year. 


The possibility of revising the price of gas was brought up at the negotia- 
tions which Neste'’s delegation, led by Director Ulf Schmidt, conducted last 
week in Tallinn with the Soviet gas export firm. 


Gas imports should be increased to at least 900 cubic meters, at which point 
the supplier would be ready to revise the price according to Neste. Neste 
will initiate negotiations with its clients, at which the intent is to ex- 
plain opportunities for rapidly increasing the use of gas. 


The trade agreement concluded between Finland and the Soviet Union calls for 
a full 1.4 billion cubic meters of imported natural gas. However, this has 
not yet been reached. At this time the consumption of gas is approximately 
700 million cubic meters. 


The intent is to continue Neste's and Soyusgazexport's discussions on in- 
creasing the use of natural gas within a couple weeks. The discussions in 
Tallinn were by their nature customary negotiations held every 4 years, sta- 
ted the company. 


Natural gas is available for Finland if consumption can be arranged, stated 
the supplier. 
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ENERGY ECONOMICS FRANCE 


CURRENT, PREDICTED LORRAINE COAL PRODUCTION DISCUSSED 
Paris LES ECHOS in French 8 Oct 82 p 8 
[Article by Rene Bour] 


[Text] Lorraine now produces over half of all French coal, and it is also the 
region that consumes the most coal: a little more than 13 million tons out of 
France's total consumption in 1981 of 14 million tons. 


It is true that the Lorraine Coal Mines [HBL] have made a spectacular recovery. 
Production had fallen from 15.6 million tons in 1967 to 9 million tons in 1974, 
and it had become necessary to close the mines in Faulquemont, Folschwiller, 
and Sainte-Fontaine and concentrate extraction activities in what is known as 
the "hard core"--that is, the Merlebach, Wendel-Simon, and La Houve mines. 


For the tirst time since 1977, annual production exceeded 10 million tons in 
1981, when it came close to 10.9 million tons, a level not reached since 1972. 
The HBL currently has a good 1,000 more miners than it did during this same 
period in 1981. 


But the mechanism developed a squeak during the first half of 1982, when pro- 
duction totaled only 5.4 million tons, or 3.36 percent less than planned, and 
output per man-shift fell by 7.58 percent. And the situation has not improved 
Since the resumption of activity following the vacation period. The result is 
that 1982's production will be down in comparison with 1981. 


The reasons? One reason is the shorter workweek and the generalization of the 
fifth week of paid vacation. Another is the disappointing results in working 
the Sainte-Fontaine pit, which was reopened in 1979 and where operating diffi- 
culties caused production to decline by 11.2 percent in 1981. 


Straightening out that situation will depend in large part on the establishment 
of a personnel rotation system that will allow two extra production shifts per 
week, a step that can be taken only if Saturday work is accepted. This serious 
issue has been under discussion with the professional and union organizations 
for several months now, but with no positive results to date. 


In addition to lower production, the situation is causing finances to deterio- 
rate to the point that if financial equilibrium is to be maintained in 1982, 








the HBI wiil reportedly need 1.5 billion francs in government aid, compared to 
574 million in 1982 [as published]. 


Target of 15 Million Tons May Be Abandoned 


Does this indicate abandonment of the famous annual production target of 15 
million tons that Francois Mitterrand set as the eventual goal during an elec- 
tion meeting held in the coal mining basin in April 1981 as part of his presi- 
dential campaign? 


Jean Brenas, former prefect of the Lorraine Region and chairman of the HBL's 
board of directors since last May, told us: "I would not be talking seriously 
if I said either yes or no." He added: "Financing and the pace of preparatory 
work for achieving that objective are not in jeopardy. We can be reasonably 
optimistic as to the HBL's possibilities for increasing production. But the 
marketing and fresh promotion of coal must be assured at the appropriate lev- 
els. Production is not an end in itself; it is obvious that we are not going 
to extract more coal than we can sell. There is a need for investment in con- 
version so aS to expand the traditional markets (electricity and coke) and open 
up new markets--for example, in the production of gas or methanol--but we also 
need to make considerable progress in the sale of steani coal by reintroducing 
coal into industry and central boiler plants." 





There continues to be uncertainty, however, as to developments in connection 
with purchases of Lorraine coal by the two large prime customers~--the EDF 
[French Electric Company] and the regional steel industry. It is true that the 
EDF took 2.2 million tons last year, thus increasing its purchases once again, 
but the increase was less than in 1980 (+6.4 percent compared to 17.5 percent). 


The startup of the first two units at the Cattenom nuclear power plant in 
1987-1983 may lead to a reexamination of the EDF's requirements for Lorraine 
coal, and the region, because,of its industrial potential, leads all other 
French regions in the consumption of industrial energy, with 17 percent of the 
national total. 


Competition From German Coke 


A more serious factor is the change in the regional steel industry's consumption 
not only of Lorraine coal but also of its coke. In 1981, the region's steel 
industry took 845,000 tons of Lorraine coal for an increase of 29 percent in 

its purchases, but even that was far below the total contracted for, since 
1,160,000 tons were sold to that market [copy missing; possibly in 1981 in- 
tended]. And sales of blast-furnace coke are dropping steadily: [copy missing] 
million tons in 1981, compared to 1.3 million tons in 1980 and nearly 1.5 mil- 
lion tons in 1979. 


The economic crisis and the smaller quantity of coke required to produce 1 ton 
of pig iron explain in part--but only in part--this unfavorable development 
for the HBL. 























LOrraine coke competes with Ruhr coke, which Lorraine's steel industry is con- 
tinuing to receive at the rate of just over 2 million tons annually. Can it 
eliminate those foreign supplies completely, as certain unions are asking? 

No, because what is at stake is quality as well as quantity. 


In the current state of technology, Lorraine coals cannot expect to supply all 
the metallurgical coke that is essential for steelmaking, but the technology 
for producing that coke can be improved. Moreover, determined action by the 
government could compel the now-nationalized steel industry to increase its 
consumption of Lorraine coal and coke. 


But the Lorraine steel industry will remain bound until 1989 by a commitment 
to buy at least 1.85 million tons of coke per year from the FRG and the Saar. 


That is an amazing contrast that cannot possibly continue. The SOLLAC [Lorraine 
Continuous Rolling Mill Company] coking plant (iron and steel) still operates 

by gravity charging, a method that can accept a maximum of between 35 and 40 
percent in the form of Lorraine coal, while the HBL coking plant in Marienau, 
which uses crushed coal, can produce metallurgical coke with a mix containing 
from 70 to 75 percent from the Lorraine coal basin. But the latter coking 
plant, which was built between 1955 and 1958, is reaching the end of its use- 
ful life. 


The problem cz whether to modernize or replace it must now be faced, and that 
problem is closely linked to the question of how much Lorraine coke is to go 

to the steel industry. Government authorities will have to decide this issue, 
which to a large extent will influence the future development of Lorraine coal 
mining. The contract and manufacturing program being proposed to the govern- 
ment calls for saturating the installations currently in operation and the down- 
Stream facilities (washing plant, transportation system, and so On) so as to 
obtain the maximum output before opening new sites. 


Another major soncern is the search for markets for ashy coals, the available 
yuantitites cf which are increasing with the growth of production. One solu- 
tion in particular should be to establish coal gasification units on the 
Carling site, put that site is competing with the one in MaZingarbe (in Nordi- 
Pas-de-Calais). 


In an effort to expand the market for Lorraine coal, the regional office of CDF 
[French Coal Board}]-Energy, which recently opened in Nancy, will now direct 
most of its efforts toward developing coal consumption in France by industries 
other than steelmaking and by the residential and tertiary sectors. 


Office manager Menissier feels that the consumption of Lorraine coal by those 
sectors should exceed 1 million tons in 1982 (750,000 tons by industry and 
300,000 tons for domestic heating, most of it in central boilers). 


Appeal for Regional Aid 


There iS an Obstacl*®. however: the conversion of equipment that now uses heat- 
ing Oil requires a relatively sizable investment, because a modern coal-fired 














boiler costs over twice as much as a traditional boiler using liquid fuels. 
It is true that the original investment is recovered very quickly thanks to 
lower operating costs, but financing for the initial outlay must nevertheless 
be found. 


The government does offer appreciable assistance in the form of tax relief and 
bonuses paid by the French Agency for Energy Control, but apparently that is 
not enough. 


Jean Brenas is suggesting that those forms of aid be Supplemented with regional 
aid. He says: "Since the authorities are said to be unflinching in their de- 
termination, it would be desirable for the region to decide to supplement that 
effort by allocating subsidies or additional loans to industrialists and the 
local communities. That would make the government aid even more attractive 
and also make it possible to envisage a more decentralized--and thus faster 

and better adapted--examination procedure. Then the region could take over 

the piloting of a policy consistent not only with its own interests as a major 
coal producer but also those of its industrialists and heat-consuming communi- 
ties." 





Lorraine-Energy: a Report on the Future 


"The next 3 or 4 years will not allow us to make any great progress or any 
basic changes in our region as far as energy production is concerned until the 
Cattenom nuclear power plant goes into operation and unless the HBL can increase 
its extraction and marketing quickly and by a sizable amount." 





That is the conclusion reached in the remarkable collective report defining 
in detail the region's energy problem. The report, entitled "“Lorraine-Energy" 
(resources, use, and prospects), was presented to the authorities and to the 
press just a few days ago during an event held at the Premonstrant Cultural 
Center in Pont-a-Mousson. 


The report was sponsored by the Lorraine Economic Observatory and the Associa- 
tion of Friends of the Universities of Lorraine and was prepared by 23 special- 
ists whose number included major energy producers and consumers, experts, and 
academics. 


The authors, who are very aware of the specific realities involved, also say: 
"At the other end--in the areas of consumption--it is already possible to en- 
vision considerable progress, particularly in the area of savings and perhaps 
of recovery." 


Lastly, those specialists recommend intensive preparations for future changes: 
"These years are going to witness progress in studies, research, and the estab- 
lishment of training facilities that will govern subsequent years and the end 
of the century not only as far as production and consumption are concerned, 

but also as regards the diversification of activities Linked with production 
and the recovery or consumption of energy, as well as the maintenance and 
regulation of the facilities." 


( The report in question is available from the Lorraine Eco- 
nomic Observatory,'15 rue du General-Hulot, 54000 Nancy. 
Telephone 327-03-27. ) 
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ENERGY ECONOMICS FRANCE 


BRIEFS 


WOOD PROCESSING PLANT--Gascogne Papermills and the Elf-Aquitaine National Com- 
pany have decided to join forces as a GIE [economic interest group] to produce 
and market an energy source obtained from forest waste, particularly the stumps 
and tops of maritime pine. The waste will be processed at Mimizan into wood 
shavings usable as fuel for boilers. The initial facility, which will start 
Operations at the end of 1982, is designed to produce 10,000 tons of shavings 
annually, a capacity that can rapidly be increased to 80,000 tons. Five tons 


of shavings are the equivalent of 1 ton of heating oil. [Text] [Paris LES 
ECHOS in French 8 Oct 82 p 7] 11798 
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ENERGY ECONOMICS ; NORWAY 


JOHAN HELST URGES ENERGY POLICY COOPERATION WITH U.S., EC 
Oslo AFTENPOSTEN in Norwegian 19 Oct 82 p 2 
[Article by Johan Jorgen Helst] 


[Text] Two aspects of Norwegian foreign policy in particular 
attract attention in other countries: security and energy, 
Norway's steps in these areas involve important interests, 

in the countries of western Europe and North America, We 
have gotten little by little a many-shaded, broad security 
policy. 


It is nuanced in that it involves several balancings of contradictory views 
and interests, It is broad in that it puts Norway's situation in a wide 
context and delineates tasks and goals in terms of stability and reduced 
tensions. In regard to energy policies, however, both nuances and a broad 
perspective involving foreign policy considerations are lacking, It is 
important to change this. 


Discussions in Norway in regard to oil and natural gas in international 

terms reveal an inclination to focus on the problems rather than the possi- 
bilities, We have been fearful of everything that could go wrong, of adverse 
affects on Norwegian society, and too little inclined to grasp the possibili- 
ties which our newly discovered resources give us for solving our own problems 
and for influencing international developments, Our fear of the possibilities 
has led to our stressing the problems. That has, in turn, led to a kind of 
introspection, a failure to consider international features in our judgements 
and balancing acts, 


she discussion in regard to the new energy resources has been strongly Norway- 
oriented. I think this is a result in part of the fight about the European 
Community. Oil policy was viewed as a matter of national sovereignty, 
ensuring Norwegian control over Norwegian resources. Naturally, it was 
important that we had a justifiable and effective administrative setup 
vis-a-vis the large and powerful international oil companies, Here much 

good work was done. But the discussions were too limited in regard to the 
broader international perspectives. We should keep the buyer countries at 

an arm Length and not be bound by rules and regulations where, looking at the 
situation narrowly, we had more to give than to receive, Hence, Norway 

did not become a full-fledged member of the International Energy Bureau [IEA] 




















under OECD. The rules which were established were under the circumstances 
good enough but they were not integrated into a broad concept of Norway's 
international role. Norwegian attitudes chained Norwegian foreign policy. 


The discussion in Norway also revealed a curious desire for self-imposed 
restrictions, The production limit of 90 million tons, which was intended 

to show what a long range rate of exploitation could be, was presented as a 
limit in order to cope with the balancing problems in the Norwegian economy 
and society. We have a long way to go before we reach that "ceiling", An 
illustration of how balancing politically has almost the power of constitu- 
tional law. We created in the world a picture of a Norwegian energy policy 
based on limiting production and restricting research and the exploitation of 
resources, at the same time as our most important partners were involved in 
obtaining and assuring of supplies, 


In the eyes of many people Norwegian priorities seemed to be going in the 
opposite direction from that being pursued in the countries with which we 
were cooperating. Actually we were interested in increasing production and 
we struggled to do so. There developed a gap between our actual efforts and 
the view which the world had regarding our goals. The experts gradually 
became aware of the real situation, but the public view of Norway's oil 
policy remained unchanged. We did not succeed in reconciling our goals 

with international viewpoints, 


The view also was that we were primarily concerned with oil and evaluated 
the great alternative tasks primarily in relation to oil, The market for 
oil is different than that of natural gas, It allows for greater flexibility 
and possibilities for tactical moves. Free trade provides the possibility 
for significant profits. The natural gas market is different. It is based 
on long-term delivery agreements at fixed prices, It presumes long-term 
cooperation between buyer and seller. The debate in Norway on energy 
policies was not influenced by the widespread debate in Western Europe re- 
garding natural gas policies and on the impact of expanded cooperation with 
the Soviet Union. Ideas from the beginning of the 70's prevented an evalua- 
tion of Norway's future role, 


When we had a new debate about Europe ten years after the referendum, it was 
suddenly fashionable to stress how oil and gas could be used to get a place 

in regard to foreign policy cooperation within the European Community. Such 
an attenpt to use energy deliveries as lever was a kind of extension of the 
principle of enjoying the fruits of international cooperation on ana la 

carte basis, It was unclear what the energy game involved (promises of 
increased production or exploring work? sales at favorable prices? threats 
of reducing shipments if we did not have access?). Such levers can be 
boomerangs. Instead, there is not a need to evaluate long-range cooperation 
with Sweden and the European Community, particularly in regard to natural gas, 


Norway should propose a solid dialogue with the European Community on 
energy with the objective of developing cooperation in long-range planning. 











Norway's comparative advantage lies in the possibility for giving assurances 
regarding deliveries. Norway would lose a price war with the oil-producing 
countries of the Middle East. If Saudi Arabia should disappear from the 
scene because of political upheavals or a deliberate reduction in deliveries, 
Norwegian oil production would be able to replace the losses for Western 
Europe. Were Iran and Iraq to end their war and to concentrate on rebuilding 
their economies, the long-range prospects for increased oil production 

much cheaper tha’. on the Norwegian coast would affect the desire to invest 

in the Norwegian sector. Norway profits from the uncertainity connected 

with deliveries from the Gulf area. 


In regard to natural gas, it is a mistake to believe that discussions re- 
garding the pipeline from Siberia involve only this first line. The dis- 
cussions involve to a much greater degree a second Soviet line. That could 
materialize in the mid 90's, The additional costs for such a line could be 
much less than the cost of constructing gas pipelines from the Norwegian 
field. As a result, Norway could find itself in a difficult competitive 
position. If Norway could be a real alternative in the 90's, steps must be 
taken in the beginning of the 80's toward active cooperation with the 
European Community nations. Our competitive advantage is more political in 
nature (assured deliveries, diffused dependence) than economic, Starting 

a meaningful dialogue with the European Community would create the basis for 
expanded cooperation. It could contribute to reducing the real differences 
between the European Community and the United States regarding the pipeline 
from Siberia and would put Norway in a better position to cooperate practically 
with the Soviets regarding the eventual exploitation of energy resources in 
the Barents Sea. Such cooperation assumes the creation of a basis for co- 
operation on equal terms. Close cooperation with Sweden and the European 
Community in exploiting energy resources in the Norwegian sector in the north 
would help to create such a basis. On the Norwegian side, the discussions 
should be conducted by the foreign ministry, We have technical contacts. 
That which is lacking is a definitive foreign policy framework. It is 
necessary to formulate and shape an energy policy for Norway on a broad 
international basis, Narrow arguments about gas and oil as negotiating 
cards with EPS or simple statements that we want to consider the needs of 
Western Europe are not enough, We need long-range binding cooperation, 

Such cooperation would help to reduce East-West conflicts and improve the 
prospects for a new state in East-West relations. It is not a question of 
giving up our self-determination but of an enlightened view of Norway's 
interests in international perspective. A broad view is required. Interna- 
tional cooperation is also a way of overcoming our provincialism. 
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ENERGY FCONOMICS NORWAY 


LABOR PARTY ORGAN SEES THREAT TO ENERGY POLICY CONSENSUS 
Oslo ARBEIDERBLADET in Norwegian 15 Oct 82 p 4 
[Editorial] 


[Text] Much has happened in both oil policies and in the industry itself 
since parliament went on its summer vacation, There have been signs from the 
government which indicate that we are departing from the broad political 
unity we have previously had in a number of major areas. Criticism of 
Statoil has become increasingly severe. The idea of creating a fourth 
Norwegian oil company has been approved by the government. Along with this, 
there has been one disturbing communication after the other that the Norwegian 
shipbuilding industry is hovering on the edge of collapse. There are no 
contracts, including those involving workers on the Norwegian continental 
shelf, Thousands of jobs are in greater jeopardy than at any time since the 
war, 


These new signs made an impact on the parliamentary debate regarding our 

future oil policy. The starting point for the discussion was the parliamentary 
report involving a cost analysis for the Norwegian continental shelf, The 
debate, however, involved much more, What strategy will be selected to insure 
for Norwegian industry a greater share of the activity in the North Sea? 

What role will Statsoil have? What role will an eventual new Norwegian oil 
company get? 


The debate clearly showed that the Conservatives are rigidly bound to their 
ideological line of free enterprise at any cost and at the same time to an 
almost hysterical fear of the state, It was only on the purely verbal level 
that the government party and the center parties indicated a desire to assign 
tasks to Norwegian industry, The spokesmen for these parties were unwilling 
to provide any concrete directions as to how Norwegian industry will cope 
with competition from foreign companies. These are corporations which 
receive extensive hidden subsidies from the authorities of their home 
countries in order to be sure of contracts. 


The Labor Party made a concrete proposal for arresting the unfortunate 
situation in which the Norwegian shipbuilding industry finds itself. It 
should be noted that this proposal will not lead to any new era of pure 
protectionism, The Labor Party pointed out two ways for helping the industry, 
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The oil companies will be obliged to have better communications with the 
Norwegian offshore industry before advertising for bids, and the Norwegian 
share in each project should be specifically delineated, 


One would think that such remedies would receive general political support 
in a time of dangerously growing unemployment. But the nonlabor parties did 
not do anything but talk about the allegedly beneficial impact of free 
competition, 


Statoil's role was naturally the subject of debate in parliament yesterday, 
It is interesting to note that neither the Christian Peoples’ Party nor the 
Socialist-Left Party is willing to go along with the hard criticism the 
government levies against the state oil company. If we are to believe 
yesterday's speakers from the center parties, the government will not succeed 
in obtaining approval for a new delineation of Statoil's place in the oil 
policy. 


It is also worth noting that the Center Party is now apparently in full 
retreat from its earlier stand regarding a fourth Norwegian oil company. 

Key Socialist-Left politicians state, more or less without reservations, that 
there is no reason for a further splintering of the Norwegian oil area, 





The party has started to slide from the position in the proposal of the in- 
dustry committee regarding a cost analysis on the shelf before this summer. 
But at the same time the door is held open for a fourth company, 


Altogether this represents somewhat greater realism on the part of the 
Socialist-Left Party, something we welcome. The important task now is to 
strengthen the role of Statoil, Saga and Norsk Hydro, and not to allow one 
more company to botch a pattern which has been established. 





Within the Christian Peoples’ Party the signs are not as unanimous as in the 
Socialist-Left Party. In yesterday's debate the Conservative Party chairman, 
Kare Kristiansen, who is well-disposed toward the government, was more 

Cathdlic than the Pope. He strongly defended a fourth company, On the 

other hand, the party's leading figure in industrial policy, Asbjorn Haugstvedt, 
was much more reserved. 


The front between the Labor Party and the Conservatives in regard to oil 

policy appears to be firm. It is now up to the center parties to decide if 

we shall continue to have strong state direction of our oil activity and at 

the same time to prevent too great a division among different capital interests. 
We are moving towards an exciting "time in oil", 
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ENERGY ECONOMICS SPAIN 


TWO-PERCENT GROWTH IN 1982 ELECTRICITY USE PREDICTED 
Madrid ABC in Spanish 21 Oct 82 p 50 
[Article by Elias Ramos] 


[Text] Less than 3 months from the end of the year, the consumption of 
electricity, one of the indicators used to evaluate economic activity, 
continues to show an increase, in contrast to the decrease last year and 
during the first months of this year. According to the latest figures 
furnished by UNESA, an association to which all the sector's enterprises 
belong, the percentage of the increase in use up to 10 October was 1.64 per- 
cent over the same period in 1981. 


This percentage, which indicates greater industrial activity, in view of the 
nature of the consumption of electricity, has greater significance if one 
takes into account that during January and February 1982, there were 
decreases of 4 and 2 percent respectively. However, it should be noted that 
this increase is due, to an as yet undetermined extent, to a series of 
changes in industrial processes aimed at substituting electric power for 
energy derived from petroleum. 


This increase of 1.63 percent leads to the prediction that by the end of this 
year the increase will exceed 2 percent, which is four times greater than 
that of 1981 over 1980. This is markedly less than the rate of increased 
consumption during the country's industrialization period between 1960 and 
1973 during which the cumulative annual average increase was 9.7 percent. 
From 1974 to 1981, this rate dropped to 5.2 percent. This drop appears to 
have bottomed out, judging from the results already known for this year. 


Electrical Consumption, Economic Growth 


The relationship between the consumption of electricity and economic activity 
appears clearly in the distribution figures of the Ministry of Industry 

and Energy as reported by UNESA. In 1980, 21.27 percent of the total con- 
sumed was for use in homes. This percentage is constant according to the 
data provided on various occasions by the responsible officials of the 
sector, both private and public. 


According to the latest statistics published by the Ministry of Industry and 
Energy, which appear in a recent UNESA publication designed to explain the 
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sector through a series of replies to 121 questions, 21.27 percent of the 
electricity was consumed in homes and the remainder was used for industrial 
purposes. This shows the relationship between the consumption of electricity 
and industrial activity and their impact on one another. 


In 1980, in addition to home consumption, which amounted to 19.5 million 
megawatt hours, the principal users of electricity were: the steel industry 
and iron and steel foundries which required 11.19 percent of the total 
nonferrous metallurgy, 8.95 percent; chemical, 8.90; trade and other services, 
88.7 percent. 


In 1980 the consumption of electricity is divided by the government into 

37 sectors, five more than in the previous year. By comparing the two sets 
of data we see an increase in home consumption, the largest consuming sector, 
of almost 2 million megawatt hours. 


At the industrial level, in the abovementioned most important sectors, the 
most significant change was in the chemical industries which dropped from a 
consumption of slightly over 9 million megawatt hours to 8 million in 1980. 
This indicates the recession in this sector, which was one of those hit 
hardest by the economic crisis. The steel industry remained practically 
unchanged with an increase of 300,000 megawatt hours as against a total of 
almost 10 million. In nonferrous metallurgy, commerce and other services, 
the other two most important sectors, there were also increases of 2 and 1 
million megawatt hours respectively. 





The future prospects for the sector are tied in with future economic growth 
and the extent to which electric power is used to replace that derived from 
petroleum. Beside these two factors, the fact that Spain still remains with 
a consumption much lower than the averages of the main industrialized 
nations leads the sector to believe that there is going to be a higher 
percentage of growth. 





Using the year 1980 as a base, while 2,469 kilowatt hours were consumed in 
Spain, the average of the European Economic Community was 4,185 kilowatt 
hours. The figure for Spain is higher only than that of Greece. Luxemburg, 
with 9,578 kilowatt hours per inhabitant, is the nation in first place, 
followed by the German Federal Republic with 5,472 kilowatt hours. 
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PROBLEMS OF OIL, EXPORT DEAL WITH GDR 







Vienna PROFIL in German 8 Nov 82 pp 22-23 


[Article by Liselotte Palme: "Kreisky's Dream Deal"] 






(Text] As the price for Austrian export opportunities, 
both the Austrian Mineral 0il Administration (OeMV) and 
the Amalgamated Austrian Iron and Steel Works (VOEST) 
are trying to procure OPEC oil for the GDR. The only 
question is who will bear the risk. 



















Wilhelm Hendricks, the much-traveled foreign trade chief of Creditanstalt- 
Bankverein, paints a somber picture of the esteem in which the GDR is held 
by the West European business and banking community. "At this time," he 
says, ‘ho one is prepared to do business with the GDR at his own risk." 


























And that includes both OeMV and VOEST. 


Nonetheless, both are pursuing the GDR connection actively at this very 
moment—-trying to procure OPEC oil for the East Germans at the most favor- 
able price possible. The amount involved is one million tons spaced over 2 
years—two-thirds of it to be delivered this year still. 


Ever since the Russians cut off the GDR's oil supply, the East Germans have 
been suffering from acute oil withdrawal symptoms. Since 1980, oil imports 
have been reduced by 20 percent and as for export earnings a substantial 
part of them traditionally came from oil refining such as the production of 
petrochemicals. Now there is a shortage of raw materials. 


Of course the GDR could buy the oil itself from one OPEC country or another, 
But there are problems. First of all, the OPEC countries are used to receiv- 
ing payment within 30 days and hardly willing to make exceptions for the GDR. 
And then it is not so easy for a novice to find his way on the international 
oil market—-which means that the GDR needs someone to do the buying for it 
and to advance the money, That someone will have to dig deep into his pocket 
because one million tons of oil on credit is no laughing matter. Theo Schrei, 
an expert in these matters at OeMV says that going rate for a ton of crude is 
about $ 245 depending on quality. Multiplied by one million, that comes to 
$245,000,000. Even now the GDR owes Austria more money than Poland; if the 
deal went through, the GDR would owe Austria close to $2.5 billion. And on 
this basis the necessary credits would have to be granted in order to get 

the overall goods export deal moving and that would amount to another 4lmost 
$200,000,000. 
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But neither the OeMV, nor VOEST wish to assume the debt for the oil deli- 
veries themselves. "We can only deliver, if given the necessary assurances," 
gayS OeMV director general Herbert Kaes. "We cannot go ahead with this on 
our own." 


Since there are no banks or other financial institutions eager to accept the 
risk, the government is being asked to assume it. 


And the men who will have to decide are Minister for Fimnce Salcher and 
in the end, Chancellor Kreisky, who started it all. In conversations with 
Kast German political leaders, Kreisky had spoken of the Austrian desire to 
export to the GDR. If you are willing to prefinance yor exports, they told 
him in effect, and if you get us the oil we need and advance us the money 
for it for 360 days at least as well, then we can “alk business, 





Kaes views the oil deal—-which will not earn him any profit at all—-in the 
light of this "package deal." "For us, this is a kind of ‘transit deal,* 
provided it goes through at all, but not a real business deal. We shall 
merely be charging our own costs," Kaes adds as he explains why he is will- 
ing to consider the matter at all. "It is a kind of economic subsidy we 
wish to extend to Austrian firms interested in exporting their products to 
the GDR." 


In response to a specific request by the chancellor, one would think. 


First of all, the OeMV will "make an effort" to secure an offer appropriate 
to the GDR demands regarding price and delivery timetable. "We are in the 
process of negotiating," Kaes says. "It might turn out to be Libyan oil; but 
if this business is to go through quickly, we may actually be looking to 
North Africa or the Gulf states, And then again, we might be getting it from 
another source entirely." 





There are two countries offering oil at particularly low prices just now— 
Libya and Iran, VOEST has already had some experience with Iran in connection 
with the GDR. Gernot Preschern, the head of VOEST subsidiary "Intertrade," 
speaks of 350,000 tons of Iranian oil which "Intertrade" has already had 
delivered to the GDR. At that time, too, a 360-day prefinancing arrangement 
was made. Austrian goods were exported to Iran to cover the cost of the oil 
shipments, 


VOEST will be using Iranian oil once again in connection with this new GDR 
deal. 


But the two state-owned enterprises entertain different views concerning the 
potential oil suppliers. OeMV would prefer Libya (as compared to Iran for 
example) in view of cheaper transportation costs, VOEST has had some rather 
trying experiences with Libya—even after Qaddafi's visit to Vienna. Although 
mutual interest in bilateral oil trade was underlined, VOEST efforts to work 
out delivery contracts still were unsuccessful. At the time of Qaddafi's visit, 
Lib."an oil was extremely expensive. Since then, prices have gone down compara- 
tive.y speaking and the Libyans are producing at a rate substantially above 


16 

















that set by OPEC, But at times at least Libya has been encountering serious 
technical difficulties in meeting delivery schedules, 


Whatever problems they may run into, the oil experts are still agreed that 
the required amounts "can be had on the market in any event." 


Aside from finding a source of oil, there is one other problem that will be 
causing the partners in this triangular deal some sleepless nights. The 
question remains how such a deal can be fitted into the Austrian export sub- 
sidy program. The 1981 export subsidy legislation sounds broadminded as re- 
gards the scope of business arrangements which the government will underwrite. 
It includes anything that “serves directly or indirectly to improve the bal- 
ance of goods and services," 


But thus far this particular provision has not been interpreted as generously 
—at least not publicly—as would be the case, if the government were to under- 
write the GDR goods export cum oil transit deal. Up to now, the rule to be 
followed was that 70 percent of any transaction underwritten by the govern- 
ment would have to consist of goods produced in Austria. To be sure, two 
separate business arrangements had been linked before. One such example was 
that of an exporter delivering goods to Bulgaria and not asking for a govern- 
ment subsidy. But he could not conclude the deal unless he accepted Bulgarian 
goods in exchange and sold them to a third country. Now if he found a customer 
in Nigeria, then the exporter asked for a government subsidy——and got it. 


For the GDR deal, however, both the business firms and the banks would be 
asking for a full government subsidy for both transactions—the export of 
goods and the oil transit arrangement, This means the government would be 
assuming the risk for—let us say— 7 billion Schillings, but the value of 
actual Austrian exports would only be about 4 billion Schillings. 


Now this is something the ministerial councillor in the finance ministry re- 
sponsible for such matters simply cannot imagine. “Double subsidies of this 
kind just cannot be extended," Erich Staringer says. 


The fact that it goes back to an idea of the chancellor's makes the matter 
even more difficult. Now everybody is trying to figure out—following a re- 
quest from the very top-——how such a double subsidy could artfully "be por— 
traved." "It would have to be portrayed as subsidizing an export deal," says 
State Secretary Hans Seidel. "It could not go through as a transit deal be- 
cause we would soon have all sorts of other transit dealers coming to us 
asking for the same." 


Wilhelm Hendricks, too, who knows more than practically anyone about the ins 
and outs of export financing could not come up with a ready answer. "Perhaps," 
he said, "they might fund it out of the equalizatiou of family burdens kitty." 


In the meantime, East bloc experts are looking at the GDR generally as a 
"country risk." Heretofore, the credit institutions have considered large 
foreign debts to be less of a problem than the maturity date structure, A 
good part of the credits in this case would have to be repaid next year. 
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But Friedrich Levcik, the head of the Vienna Institute for International Trade 
Transactions, can even discern a ray of hope in this generally somber picture. 
"According to OECD statistics," he points out, "the GDR—including inner-German 
trade—will register a surplus in its trade balance for the first half of 1982 
of more than $500,000,000. In addition, she will earn DM 500 million in the 
foreign trade services sector—primarily from payments by West Berlin for 
Autobahn use, electric power and so on. This might enable the GDR to pay the 
interest without having to take up new credit." 


New credits, in other words, need only be extended by Austria, it seems. 





On the other hand, Levcik can see a problem in that the GDR has improved its 
foreign trade position primarily by rigorously cutting down on imports which 
in turn "cuts down on the production potential," he says, “since imports in 
many instances are a prerequisite for any sort of export capability." 


"The problem has not been cleared up by any means," Levcik says. "But one can 
at least say there has been a turnaround in their philosophy in the sense of 
economizing," 


This still raises problems for Austrian credits to the GDR. Bankers point out 
that any new generosity that runs into the billions sets up precedents, too. 
"What are we to say to the Yugoslavs, if they come to us and say the GDR is 
getting such and such amounts of money from you-—what about us ?" 
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ECONOMIC DENMARK 


INDUSTRY FEARS SURGE OF SWEDISH IMPORTS WITH DEVALUATION 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Oct 82 Sect III p 4 


[Article by Frank Dahlgaard] 


[Text] The drastic devaluation of the Swedish krona last 
week is completely unreasonable and a clear violation of 
international agreements. Before we in Denmark become 
too angry, however, we must not forget the temporary 
10-percent import surcharge established in 1971 by 

J. O. Krag. It, too, was unreasonable and a violation 

of international agreements. 


The drastic 16-percent Swedish devaluation last week caused anger and 
indignation not only in Denmark, Norway, and Finland. The entire Western 
world is amazed and concerned over the major devaluation by the Palme 
government. 


The last time a leading industrial nation devaluated its currency as much 

as the Swedes now have done was 25 years ago. That was in France in 1957, 

In 1967 England devaluated the pound by 14.3 percent, but that was a defensive 
measure brought on by the particularly poor economy in Great Britain. 


The Swedish devaluation last week was not a defensive measure. It certainly 
was not necessary. Sweden's devaluation clearly was an offensive measure 
whose purpose was to improve the competitive strength of Sweden at the 
expense of others. 


For Denmark the Swedish devaluation means that suddenly it will cost 
16 percent less to import goods from Sweden, while Danish exporters will 
receive 16 percent fewer Danish kroner for their sales in Sweden. 


We Will Be Inundated 


Now Danish businessmen fear that the large inventories of Swedish building 
materials and other products will inundate the Danish market which suddenly 
cannot compete in price. At the same time, much of Denmark's exports to 
Sweden are in jeopardy because prices suddenly have risen in terms of the 
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devaluated Swedish krona. 


Inevitably, Danish jobs will be lost. Employment, production, and sales will 
be cut by the aggressive Swedish devaluation. The same is true in Norway and 
Finland, which also have a large volume of trade with Sweden. 


Unemployment 


Finland reacted by devaluating the mark by 6 percent over and above the 
4 percent the mark had been devaluated just before Palme's devaluation. 
Norway and Denmark are attempting to avoid consecutive devaluations. 


There is no doubt that the Swedish devaluation is completely unfounded. In 
July 1982 OECD (Organization for Economic Cooperation and Development) 
economists sent their annual "report card" to Sweden, in which Sweden was 
given good grades. The report stressed that the 10-percent devaluation of 
the Swedish krona in September 1981 and the moderate wage increases in 1981 
and 1982 had put Sweden in its best international competitive position since 
the early 1960's! 


It cannot be denied that Sweden has economit problems, but these problems 
certainly are not greater than those of other countries. On the contrary: 


Unemployment in Sweden is only about 130,000 or 3 percent of the work force. 
If “hidden unemployment" (people on relief work, in training programs, and 
in other publicly supported projects) are included, the total is about 
250,000 or 6 percent of the Swedish work force. 


In Denmark the official unemployment rate is over 9 percent and if "hidden 
unemployment" (workers with redundant jobs, etc) is included the Danish 
unemployment figure is over 13 percent. 


Debt 


Sweden's predicted balance of payments deficit for 1982 is 3 percent of its 
gross national product. The-deficit in Denmark will exceed 4 percent of the 
gross national product. 


Just before the devaluation, Sweden's foreign debt was about 90 billion 
Swedish kronor or about 17 percent of the gross national product. Denmark's 
foreign debt is up to 33 percent of the gross national product. 


The Swedes complain that they are having difficulties stimulating business 
investments and industrial production, but Norway, Denmark, and many other 
countrics have the same problems. 


However you look at it, it is impossible to find any mitigating circumstances 
for the Palme government's devaluation. The fact is that Sweden, as one of 
the world's richest countries with one of the lowest unemployment rates, 
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has taken an egotistical step that will aggravate the problems of neighboring 
countries. 


Krag's Import Surcharge of 1971 


Sweden's 16-percent devaluation clearly is a "competitive devaluation" and, 
thus, Sweden has violated Article 1 of the statutes of the International 
Monetary Fund. 


Before we in Denmark erupt in righteous indignation, however, we should 
remember J. O. Krag's import surcharge in 1971 and 1972. It, too, was a 
clear violation of international regulations and it was particularly 
unjustified. At that time the Swedes, especially, had good reason to be 


angry. 


The situation in Denmark in October 1971 and in Sweden in October 1982 is 
remarkably similar: in both cases a former Social Democratic prime minister 
returned to power after several years of nonsocialist rule and the Social 
Democratic leaders wanted to use "tough" measures to demonstrate the "false 
policies" of the previous nonsocialist government. In both cases the 
international rules of the game were violated and neighboring countries 
suffered. 


Perhaps we should see the drastic devaluation in Sweden as a quid pro quo 
for J. 0. Krag's temporary 10-percent import fee in 1971 and 1972. 


The Swedish measure is extremely dangerous, however, and may induce other 
industrial nations to do the same. 


It should be remembered that the trade wars of the 1930's actually started 
with a number of competitive devaluations among industrial countries. 


For this reason, the aggressive Swedish devaluation should be discussed in 
detail at the EC and loud protests should be heard from Brussels in the near 
future. If a major, aggressive devaluation is allowed to occur painlessly, 
other countries may get ideas. 
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This graph shows the price (excnange rate) of the Swedish krona with respect 
to the Danish krone as it has developed over the century. Up to World War I 
Denmark, Sweden, and Norway had a monetary union: Danish and Norwegian kroner 
were worth just as much as the Swedish krona (exchange rate of 1.00). During 
the twenties and early thirties the exchange rates fluctuated drastically. 
This also was the case in the mid-seventies. The Swedish devaluation last 
week reduced the value of the Swedish krona from 1.40 to 1.20 Danish kroner. 


Key to figure: 
1 EXCHANGE RATE OF SWEDISH KRONA, 1900 - 1982 


2 Number of Danish kroner per Swedish krona 
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ECONOMIC DENMARK 


ECONOMIC ADVISORY COUNCIL URGES DEVALUATION AFTER PALME ACT 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Oct 82 p l 
[Article by Frank Dahlgaard] 


[Text] Denmark should abandon temporarily the EC's monetary organization, 
EMS, and drastically devaluate the krone--by about 20 percent. This dramatic 
devaluation should be followed by an income policy that would dampen wage 
inflation and interest rates in Denmark should be reduced considerably. 


This was proposed by the three economic "wise men," professors Hans E. Zeuthen, 
Erik Gortz, and Karsten Laursen, who recently sent their confidential report 
to the members of the Economic Council. 


The three economic "wise men" made it clear that they have no faith in the 
income policy of the present government. With no changes in the value of 

the krone, Danish wages could increase by a maximum of 3 to 4 percent annually 
over a period of up to 10 years, they wrote. 


According to the professors, such a policy would require not only that 
automatic adjustments to the cost-of-living index be terminated, but also 
that the so-called "promise" paragraph be suspended--and that the labor 
unions abandon their policy of high wage increases for the lowest paid 
workers. 


According to the professors, only the so-called "green krone" should be 
permitted to follow to some extent the true krone rate in case of a dramatic 


devaluation, if agriculture is to experience increased earnings. 


This new report is a clear rejection of the government's policies. 
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ECONOMIC DENMARK 


FIRMS CALLING HOME WORKERS FROM LIBYA AS PROJECTS HALTED 
Copenhagen AKTUELT in Danish 26 Oct 82 p 13 


[Text] There is no more money among the oil billionaires in Libya. 
For months, bills have not been paid, and three Danish firms have, 
therefore, halted their projects in the country. Thirty workers 
have been sent home, and the building sites lie empty. 


It is the large-scale contractors Jespersen and Son, Hoffmann and Sons as 
weli as Kemp and Lauritzen which have taken this drastic step. In the summer 
of 1981, after 7 months of negotiations, a consortium of the three firms got 
the contract for a sewer system in the town of El Khoms, but since January 
the town has not been paying its bills. That is why the work has come toa 
standstill, and the three firms have at least 50 million kroner of outstand- 
ing claims on the town. 


"We have had negotiations--or fights, if you will--with the Libyan authori- 
ties," says Director Rodney Clover of Hoffmann and Sons. “Knowing the trend 
of affairs, we have not employed very many local workers but instead used our 
own people." 


Glover hopes to find a solution in the further negotiations since arbitration 
will become costly to the Danish firms as well as to the Libyans. It is the 

first time that Hoffmann and Sons are working in Libya, but the firm has wide 
experience from similar projects in Saudi Arabia. 


U.S. Experts Left Country 


The background to the lack of funds in Libya is the fact that the oil produc- 
tion has been reduced by 50 percent in 12 months. The U.S. experts left the 
country when the conflict between President Reagan and the Libyan leader 

Mu'ammar Qadhdhafi became escalated, and this had disastrous effects on the oil 
industrye Only now are they in the process of returning to normal conditions. 


The Export Credits Guarantee Board guarantees 85 percent of the loss of the 
Danish firms, and the failure of the project, therefore, will not affect the 
annualaccounts of Hoffmann and Sons. The turnover increased, but the building 
company suffered a minor loss. That loss will be outweighed by the profits of 
the total concern. 
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ECONOMIC DENMARK/ GREENLAND 


TRADE MONOPOLY'S DEFICIT TO HURT ENTIRE GREENLAND SOCIETY 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Oct 82 p 5 
[Article by Michael Ehrenreich] 


[Text] Every inhabitant of Greenland, from the highest official to the poorest 
fisherman's family will be affected by the drastic deficit of Kongelige 
Gronlandske Handel (KGH), according to the cutback program being discussed by 
Minister of Greenland Affairs Tom Hoyem and the Administrative Council of 
Greenland. Plans for the cutbacks were worked out by KGH and officials at 

the Ministry of Greenland Affairs, 


Plans already are complete for savings of 7 million kroner and they will be 
put into effect as soon as possible, The largest item, 5 million kroner, 
affects the supply services of KGH alone. This will mean price increases on 
many important goods in KGH retail stores throughout Greenland. The price 
rises can be telegraphed rapidly to the stores. This is one reason why this 
step was taken. i 


The other 2 million kroner in the first round of cuts will affect Greenland 
Airlines, which will receive reduced subsidies, and a number of small 
companies. 


In addition, drastic increases in the price of oil and other energy sources, 
beer, liquor, wine, and tobacco are expected in the near future. These price 
rises will provide increased revenues to KGH this year, 


Next year will be even worse, Some of the possibilities include additional 
savings in the area of supplies--which probably will result in additional 
price rises on staple goods--higher freight rates for KGH's Atlantic lines, 
GTO (Greenland's Technical Organization) rate hikes (electricity, water, and 
telecommunications rates), rent increases for state-supported housing, savings 
in the healthcare system, and cutbacks in coastal shipping traffic. 


Plans also are in the works to improve the economy of certain production 
sectors within KGH. This may mean that certain plants, for example for 


seal skin production, may be shut down or open only during the peak season. 


KHG director Age Chemitz has sent a list of proposed long-term savings measures 
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to the Ministry of Greenland Affairs. The list includes a curing house in 
Frederiksdal worth 2.9 million kroner in 1983, a fish meal plant in Frederiks- 
hab for 3.8 million kroner in 1984, and a new industrial facility in Egedesminde 
worth 5 million kroner in 1984, 


The KGH offices in Greenland, Copenhagen, and Aalborg already have received 
general orders to save money and additional administrative savings of 

10 million kroner are planned. A new computer facility costing 4 million 
kroner is in jeopardy of being cancelled. 


The emergency housing program for the construction of 1,000 new units and 
KGH shops and warehouses, on the other hand, are not included in the cutback 
plans. 


KGH blamed the enormous 1982 deficit on the 28-percent wage increases in 
Greenland after the budget was drawn up, rising costs of raw materials, and 
the severe winter which resulted in lower production of seal skins and many 
fish products. 


9336 
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ECONOMIC FINLAND 


TEXTILE INDUSTRY SATISFIED WITH EXPORT SALES TO USSR 
Helsinki HELSINGIN SANOMAT in Finnish 23 Oct 82 p 29 
[Article: "Textiles Satisfied With Export Prospects to USSR" ] 


[Text] The textile industry is quite satisfied with the 20-percent increase 
over the original quota for exports to the Soviet Union and with the amounts 
allocated for next year by the Licensing Office. 


The textile and leather industry has received permission from the Licensing 
Office for an additional 250 million markkas' worth of exports to the Soviet 
Union for the remainder of this year. This exceptional measure for arranging 
excess exports was accomplished by means of using next year's quota in the 
current year already. The export permits moved up to this year mean an ap- 
proximately 20-percent increase in the original quotas of the leather and 
textile industry. 


Moving up exports will have a significant stabilizing effect on employment 
according to Managing Director Jussi Peitsara of Vateva. According to him 
pressures to lay people off in the textile industry can now be decreased. 
The last few months of the year are always slow between the seasonal highs 
in exports to the West and now the situation can be corrected by means of 
new export permits. The agreements will definitely have an effect on next 
year’s quotas, but markets can be pointed in another direction during the 
time that is gained, states Peitsara. 


Exports of the textile, clothing, and leather industry to the Soviet Union 
will be reduced this year by a full one-fourth in comparison with last year. 
If the exports permits had not been moved up, the reduction would have been 
even greater than this, confirms Peitsara. 


Manaying Director Snellman of the Textile Board is also satisfied with the 
decision of the Licensing Office to transfer next year's quotas to this year. 


His only regret is that the excess obtained now could have been spread out 
over the next 2--3 years instead of just next year. 


Next Year's Quota Tolerable 


The textile industry will apparently receive a rather tolerable export quota 
to the Soviet Union in the commodity exchange negotiations to begin next week. 
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Even though the quota proposals of the Finnish negotiators have not been made 
public, Managing Director Snellman is satisfied with next year’s prospects. 
"We have seen the tremendous export pressures of merchants and have even made 
preparations for the downward adjustment of production." 


The most serious specter of reduction in the textile industry is apparently 
being eliminated since the total quota in this area will be at this year's 
level. 


The devaluation of the Finnish markka will not help in exports to the Soviet 
Union according to Snellman. New markets cannot be conquered by this means. 
Snellman predicted that Soviet buyers will attempt to transfer the benefits 
of devaluation to themselves in future negotiations by trying to reduce the 
prices paid on goods. 


Industrialization Fund Report: Profitableness of Textile Firms Decreasing 


The future order base at this time for enterprises of the textile industry 

is clearly smaller than normal and more and more machines are standing idle. 
The number of workers in this area continues to decline and apparently the 
enterprises are not even stockpiling products in their warehouses, which are 
not as full as in previous years. This was the assessment of the Industri- 
alization Fund's report on the textile industry, according to which the en- 
terprises sampled also predicted that their profitableness will decrease this 
year. 








In the first half of this year the value of textile industry exports increased 
14 percent. A large portion of the growth in exports was the result of trade 
with the Soviet Union, but the textile industry has to some degree been able 
to increase its exports to the EC area. 


The Industrialization Fund's report extimated that the value of textile indus- 
try exports will decrease this year by approximately 5 percent and quantita- 
tively by 10 percent, but conditions already exist for an improvement in ex- 
ports next year. However, the report predicted that import pressures will 
also increase since duties in this area will be reduced at the beginning of 
next year. 


The effects of devaluation on exports of Finnish products and imports of for- 
eign textiles were not taken into consideration in the report. 


The report of the Industrialization Fund compares the internal profitableness 
of the textile industry in 1981. According to it the profitableness of the 
tricot industry was still this area’s best even though the profitableness 

of makiny tricot decreased slightly this year in comparison with the previous 
year. 


The profitableness of enterprises producing basic textiles and other textiles 
improved slightly in the last couple years. 


10576 
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ECONOMIC FRANCE 


GOVERNMENT SEEKS WAYS TO REDUCE BANKS' BASE RATE 
Paris LES ECHOS in French 8 Oct 82 p 3 
[Article by "‘Ilenri d'Armagnac] 


[Text] The pressing need to reduce financial costs for the firms is threaten- 
ing to bring the government face to face with a serious quandary, because 

while the objective is clear, the means are difficult to find. All other con- 
siderations aside, the term "moratorium" includes the urgent need to lower the 
interest rates paid by the firms, among which the number and rate of defaults 
remain high. 





Nearly half of the credits to the economy are already being granted through 
the budget. As of the end of September, the specialized credit institutions-- 
National Credit, the CEPME, the SDR's [Regional Development Companies], and 
Cooperative Credit--lowered by three-quarters of a percentage point their pre- 
ferential rates for special investment loans and assistance loans to firms. 


At the same time, those institutions lowered the rates charged on their normal 
loans to firms under market conditions from 17.75 to 17.25 percent. 


This leaves bank loans. Here, the problem of "Squeezing interest rates" is 
trickier. Over two-thirds of the firms' financial costs are paid at variable 
rates. 


This involves essentially short-term credits, and consideriny the total, a 
lowering of the cost seems indispensable. 


What the government is trying to achieve is another reduction in the banks' 
base rate--from 13.25 to 13 percent, according to some reports. But the money 
market rate for day-to-day money remains at 14 percent. 


Considering disinflation and the protection being temporarily afforded the 
franc by current exchange regulations, hope is being openly expressed for a 
considerably lower rate by the end of the year. 


Lower Bank Reserve Requirements 


The core of the problem is to be found in ordinary medium- or long-term loans 
Or credits obtained at nonpreferential fixed rates. 
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The politicai idea would be to implement a sort of "rebate," even a posteriori, 
to firms which contracted for loans at fixed rates during a period of high in 
terest rates and which are now being "penalized" by disintlation. The desire 
is to make it possible at all costs for them to benefit from that disinflation 
today. 


That intention poses several very difficult technical problems to which offi- 
cials on the rue de Rivoli are giving thought. For one thing, an interest re- 
duction after the fact would have the disadvantage of violating the law on 
contracts and would therefore require legislative action. 


For another thing, the budget theory of rebates granted through the banks or 

the specialized institutions would involve an expensive solution and one con- 
Stitutiny a choice in the field of economic policy. Lastly, the measures for 
reducing interest rates will necessarily be selective and therefore call for 

complex and painful choices. 


Moreover, there can be no question of harming savers, and this excludes compul- 
sory loans from any measures to improve the situation. 


On the other hand, the government can intervene in the case of current bank 
credits. It will probably do so through regulations to reduce the cost of 
funds for the banks. Not only is it possible for the cost of money on the 
money market to decline somewhat further: it is also possible to reduce the 
reserve requirements placed on the banks, since those reserves are frozen in 
the Bank of France without compensation. 


Other measures may also be adopted, and that is the puzzle to be solved by 
treasury officials. 


That being said, credit controls hinder a drop in bank interest rates, because 
the institutions are forced to obtain funds at prohibitive rates on the paral- 
lel and uncontrolled market. 


The fact remains that the best resource for the firms is still self-financing, 
but that solution is severely hampered by the price. freeze. 


This situation is increasingly placing the firms in a position of double depend- 
ence on indebtedness to the banks and on government subsidies, the reason being 
that the savings necessary for building up equity are an obvious impossibility 
for tirms that do not make a profit. 


11798 
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ECONOMIC FRANCE 


BRIEFS 


AUTO SALES INCREASE--On the eve of the final day of the Paris Auto Show, the 
Automakers Committee has announced in a communique that "from January through 
August 1982, the value of French auto exports totaled 43.6 billion francs, or 
3.2 billion more than during the period from January through August 1981 (40.2 
billion). With the value of auto imports standing at 31.6 billion frances, the 
balance in our favor comes to 12 billion francs." In that balance, the share 
contributed by the months of July and August, during which foreign autos cap- 
tured 40 percent of the French market, totaled 1.4 billion francs. The com- 
mittee's communique continues: "During the first half of 1982, French auto- 
makers’ share of new car sales in the Common Market rose from 27.13 to 27.38 
percent for an increase of 0.25 percent. Those results were achieved despite 
a drop in production and sales estimated at over 100,000 vehicles." That de- 
velopment should put in perspective the current wave of catastrophism, which 
is all the more strange in that it is occurring just when the indicators seem 
to be improving. [Text] [Paris LES ECHOS in French 8 Oct 82 p 9] 11798 
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ECONOMIC GREECE 


ECONOM[C POLL RESULTS REPORTED, COMMENTED ON 
Athens O OI[KONOMIKOS TAKHYDROMOS in Greek 14 Oct 82 p 31 


[Excerpt] Within the series of always timely, always relevant polls which are 
Organized and published every week by our brother newspaper TAKHYDROMOS and 

which are conducted on its behalf by the company ICAP Ellas, one poll which 
soncerned economics was accommodated in its issue of 16 September 1982. We found 
it both very interesting in terms of subject matter and also fascinating because 
of certain surprises which it had in store for us. We asked for permission 

to republish it and to comment on it. First, here is the article published in 
the TAKHYDROMOS: 


Athenian men and women believe that the government of Andreas Papandreou is 
confronting and handling economic issues somewhat better than the way that they 

are being nandled by other governments of the West. At the same time, the majority 
of them (6 out of 10) expect that in comparison to last year they will be facing 

an economic situation which is either improved (24 percent) or substantially the 
same (37 percent). Only 3 in 10 (30 percent) expect that the situation will get 
worse. And yet, half of the Athenian men and women (51 percent) are choosing 

to put some money aside, because they anticipate that more difficult times may 

be coming. 


These are the results of a three-part poll which was given on behalf of the 
TAKHYDROMOS by the company ICAP Ellas A. E. (Gallup organization) this last 
weekend. 


In detail: 


Four in 10 (40 percent) believe that the results which the Greek government has 
achieved in the economic sector are somewhat better than those which have been 
achieved by other governments of the West. Two in 10 (23 percent) find them 
somewhat worse, and almost 4 in 10 (37 percent) responded that they do not know. 


Six in 10 (61 percent) believe that now that the summer vacations are at an end 
and the winter period is beginning they will be facing a better economic situation 
in comparison to last year, or at most the same sort of situation. Three in 10 
(30 percent) believe that it will be worse, and almost 1 in 10 (9 percent) 
responded that he does not know. 
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Half of the Athenian men and women (51 percent) are choosing to save some money, 
while the other half (48 percent) see no reason for this. 


This poll, which was conducted in Athens and Pireaus, began on 11 September and 
ended on 12 September. Some 30 researchers, headed by three supervisors from 

the company, submitted the questions to 600 Athenian males and females with ages 
from 15 years on up. These people had been chosen in such a way as to constitute 
a representative sample of the residents of the area. 


Question 1: In comparison to other governments of the West, would you say that 
the results which have been achieved in the economic sector by the Greek 
Government are: 





Somewhat better 40% 
Somewhat worse 23% 
I do not know 37% 
Total 100% 





Question 2: Now that the summer vacations have ended and the winter period is 
beginning, in comparison to last year will you be facing economic conditions which 
are: 





Better 24% 61% 
Substantially the same 37% 
Worse 30% 
I do not know 9% 
Total 100% 


Question 3: Are you now saving money in- anticipation that difficult times are 
coming ? 


Yes 513% 
No 48% 
I do not know 1% 
Total 100% 


And now some comments by us: 


First of all, these polls do not necessarily express the true state of affairs, 
but rather that which those questioned think is the truth. This means [lines 
missing]...polls, and any other interpretation which is given and which is found 
to be an inconvenience, is at least absurd. 


And now our specific observations: 


In connection with the first question, from where could the sample's 600 Athenian 
males and females aged 15 years and over have learned just what other Western 
governments (which ones?) have done and achieved in comparison to the Greek 
Government? The Greek newspapers seldom write what is happening in the other 
countries, especially in the economic sector. Television and radio give even 
less news. Thus even if they, and especially the Athenian women and minors, were 
interested in knowing what is happening abroad (something entirely improbable), 
they cannot know. Then how have they made their comparisons and judgments? And 
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surely they dic not know, since they cannot have thought that the inflation rate 
of 25 percent which we ourselves have is more satisfactory than the 9.5 percent 
which these countries have secured as an average. In addition, how many Greeks 
know precisely what has been achieved by the Greek government in the economic 
sector, since very few figures are published (especially on the finances of 

the State), and those which are announced, unofficially, are either contradictory 
or somewhat discouraging? 


On the second question, those satisfied with the economic circumstances (61 percent) 
are expecting that these will be the same or even better next year. Their 

optimism is agreeable. And it may even prove very helpful to the success of our 
economic policy. Because to a large extent the latter depends on the psychological 
climate which prevails and on the way it is received by the people. 


However, whereas 61 percent of these Athenians are content with the economic 
Situation and expect an improvement (even though Papandreou, Arsenis, and 
Koulourianos have already announced more austerity and new burdens), at the same 
time, by a percentage of 51 percent, they state that they are saving money in the 
2xpectation that difficult times will be coming!!! 


What we have here is a blatant inconsistency which would merit being looked into 
by the ICAP and the TAKHYDROMOS. 


Some of our own hypotheses: The first and chief one is that the people questioned 
give an answer even when they do not know anything about wnat they are asked, 
because they are ashamed to say that they do not know or because they think that 
they do know. Thus, they answer haphazardly no matter what question has arisen. 
Afterwards, when they are asked about issues which directly or indirectly relate 
to their ideology or their party alignment, then they do not give sincere answers. 
They do not talk about what exists, what they see, but about what they would 

like to have exist. 


Finally (and I believe that this is a dominant factor in the explanation of the 
not. seldom bafflingly inconsistent or even unrealistic answers of the persons 
questioned), Greeks are distrustful. Decades of persecutions of everyone 
disagreeing with the prevailing administrations (which entailed defamations and 
fearful consequences) have made them unimaginably cautious and reserved. Thus, 
even since the change in government (1974), a time in which our country has been 
enjoying the most democratic period in its history, with full freedoms and without 
intolerant attitudes and similar dangers, Greeks continue to guard their clothes 
to keep from losing their shirts. Questions which constitute a criticism of 

the conduct of the government, or of any kind of authority, generally receive one 
of two answers--either an answer favorable to the State, or the saving words 

"T do not know." 
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ECONOMIC GREECE 


BRIEFS 


TRADE WITH IRAQ--There are great possibilities to further increase Greek 
exports to Iraq, stated Commerce Minister Yeoryios Moraitis, who returned 
from Baghdad today. During his contacts with Iraqi ministers, Moraitis noted 
the presence of great interest in the carrying out of technical projects by 
Greek firms in the construction and trrigation fields in Iraq. [Text] 
[NC082228 Athens Domestic Service in Greek 1800 GMT 8 Nov 82] 


CsO: 3521/73 
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ECONOMIC SPAIN 


WEAK GROWTH, HIGH INFLATION CHARACTERIZE SITUATION 
Zurich NEUE ZUERCHER ZEITUNG in German 4 Nov 82 p 13 


[Text] Madrid, 2 Nov--The socialists, who last week won an overwhelming victory in 
the elections, are inheriting a difficult legacy in the economic area. However, the 
bequest of the previous centrist government is by no means as catastrophic as the 
socialist experts are wont to present it. But it cannot tolerate any major experi- 
ments and certainly not a policy of government spending, if the already precarious 
and shaky overall economic balances are not to become completely uncontrollable. 
Both inflation and the opportunities for financing are severely restricting freedom 
of movement for an expansionist course. 


The relatively strong surge in growth in production and demand in the first 6 months 
has weakened noticeably. With the decline in the pace of growth to less than 1 per- 
cent in the last 6 months, an increase in the national product of at best 1.5 percent 
for the entire year can be expected. According to the last forecasts of the Central 
Bank, foreign trade accounts for 1.1 percentage points, while the contribution of 
domestic demand amounts to only 0.4 points. Compared with the average of the other 
OECD countries, Spain is still doing relatively well in this area. 


The result is less positive with respect to inflation, whose annual rate, as in 1981, 
will very probably again be 14.5 to 15 percent. The slight tendency to moderation 
in the second half of the year, following a relatively strong surge at the beginning 
of the year, is anything but definite. Even if the socalled extraordinary factors, 
which determined the first 6 months, are excluded, the result is still a basic ten- 
dency of not less than 13 percent. The repetition of last year's results is all 

the more serious, since most OECD countries show a decline for the same period. The 
distance between Spain and the OECD average increases as a consequence from 2.2 
points to almost 4 points. 


The beginnings of a few bright spots can be discerned on the labor market. The 
strong trend toward eliminating jobs has continued to decline. The Banco de Espana 
even detects in this the first signs that the structural process of adaptation on 
the labor market is coming to an end and that the market is gradually regaining its 
ability to react to short-term growth stimuli. This phenomenon has also had a sta- 
bilizing effect on the number of unemployed, which had grown by 160,000 in the first 
6 months of 1981 and rose by only 50,000 in the same period of the current year. 


But with an unemployment rate of about 16 percent, which according to the most recent 
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OECD forecasts could rise to over 17 percent next year, there can be no talk of 
success. The result, which at best can be described as a consolidation, is also far 
removed from the designated objectives of the government. 


As a consequence, successes in foreign trade must be described as unconvincing. The 
improvement in the earnings balance is matched by a pronounced deterioration in cap- 
ital transactions. According to the latest estimates, the balance of trade deficit 
will probably be reduced by about $1 billion to $9.2 billion, so that with transfers 
at the same level and an increase in the credit balance for services, a reduction 

in the earnings balance deficit from $5 billion to $3.8 billion can be expected in 
1982. Against this, the net inflow of long-term capital reached only $940 million 

by August, compared with $3.6 billion in the same period last year. Currency reserves 
declined in the first 8 months of 1982 by $1.6 billion ($217 million last year). 


The ratio between $14 billion in reserves and a foreign debt of $28 billion at the 
end of the year is described as a quite reasonable relation by the government. Even 
the experts at the Central Bank see no cause for immediate concern. In their most 
recent report they point out, however, that with repayments of $3.5 billion due each 
year further development must be watched very closely and careless expansion of fin- 
ancial requirements would soon have the Spanish economy in the danger zone. This 
warning, which the Banco de Espana combined with a demand for an intensified stabili- 
zation course, is difficult to reconcile with the socialists’ economic design, to 

the extent that it was laid down in the election platform. 
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POLITICAL CYPRUS 


NATIONAL UNITY ON NATO EXERCISE REFUSAL LAUDED 
NC101930 Athens ELEVTHEROTIPIA in Greek 10 Nov 82 p 1 
[From the "Opindons" colum: "A United People"] 


[Text] The provocatiionwhich NATO attempted against Greece has not succeeded. 
Without the slightest hesitation the Greek Government decisively reacted and 
the deplorable "alliance" received a triumphant cancellation of the much 
touted exercise that was to have taken place in northern Greece. The alliance 
will receive similar replies as long as it disputes our national rights and 
endangers our national integrity. 


NATO, the Americans:and the Turks must have understood well that the Greek 
Government did not “act on a whim" in the case of Limnos. Andreas Papandreou's 
no was 2no by all the Greek people. It is to the credit of our political 
world and the entire press that not even half a voice of disapproval of the 
Greek Government's stance was heard. On the contrary: the political world 

and the press of all ideologies and hues, from the left to the right, all 
agreed with the brave refusal of the insidious plans of NATO cookrooms. 


Let all those who secretly plot against Hellenism, especially some "friends" 
and "allies," resign themselves to the fact that times have changed and they 
will no longer find traitors in this country. As the lively people we are, 
we may have differences among us, political facitons may strongly disagree 
with one or another internal issue and sometimes we may overdo it in our 
differences, but we are firm and united like one man when foreigners attempt 
to usurp our national interests. It is there that we forget our differences 
and passions. 


The lesson of Limnos is important. Gentlemen of NATO, Washington and Ankara: 
You do not know us well. You have never understood why the Greek people have 


lived and existed for three thousand years. Therefore do not try to push 
things too far! You will be the ones to finally regret it. 


CSO: 3521/71 
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POLITICAL CYPRUS 


BRIEFS 


NO HOUSE SESSION ON RADIO, TV--There will be no more live broadcasts of the 
House of Representative sessions. The Rally Party of Glavkos Kliridhis and 
the Socialist EDEK Party of Dr Lissaridhis had wanted the Cyprus Broadcasting 
Corporation [CBC] live house transmission to continue, and challenged the 
CBC decision to discontinue them on the grounds that there was divergence of 
views among the parties on the matter. But when the matter was discussed 

at party leaders level yesterday at a meeting with house president, Ladhas, 
the AKEL and Democratic parties were against live relay. The two parties 
control between them 21 seats in the 35-member house and, therefore, the de- 
cision of the CBC to stop live relays will hold good. Among the reasons for 
its stand, AKEL said that live relay of the speeches causes passion and rows 
among coffee shop and club audiences. [Text] [NC129057 Nicosia CYPRUS 

MAIL in English 12 Nov 82 p 1] 


TALKS ON FAMAGUSTA CLAIMS--According to I SIMERINI reports from UN sources 

in New York, the Turkish side would be willing to return Famagusta in exchange 
for the lifting of the "embargo" which, as it claims, the Cypriot Government 
has imposed on it. The same sources reported that the Turkish side would 
agree to discuss the Famagusta issue separately if the Greek side submitted 

a specific proposal. According to these sources, the proposal should include 

a very serious exchange for the return of Famagusta, in which more than 

30,000 refugees could be settled. These sources said that the serious exchange 
that would satisfy the Turkish side would be the lifting of the "embargo" 
against the so-called "Turkish Federated State of Cyprus." The Turkish side 
believes that the lifting of the "embargo" would allow it to overcome the 
grave economic difficulties it is encountering. However, as we have been in- 
formed, the Greek side fears that the lifting of the "embargo" would be tanta- 
mount to recognition of the "state." [Text] [NCO70909 Nicosia I SIMERINI in 
Greek 7 Nov 82 p 1] 
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POLITICAL DENMARK 


JORGENSEN REJECTS IDEA OF ANY COOPERATION WITH SCHLUTER 
Copenhayen INFORMATION in Danish 19 Oct 82 p 1 
[Article by Maria Cuculiza] 


[Text] A Social Democratic-Conservative coalition government is 
mere Utopia, says the former prime minister after his first public 
meeting with his successor. 


Prime Minister Poul Schluter has lost his possibilities of a broad political 
cooperation by not including the trade unions in the negotiations prior to the 
new government's retrenchment measures. This statement was made by former 
Prime Minister Anker Jorgensen on Monday night. 

"You have deprived the trade unions of control of their affairs," said Anker 
Jorgensen at a crowded public meeting in Copenhagen where more than 800 people 
had assembled to see the country's new prime minister meet his predecessor. 


Anker Jorgensen went on to say: "I charge you with inciting the trade unions 
to commit irresponsible acts. I am not saying that the trade unions will act 
in any irresponsible manner, but with your policy you have created a risk 

that it may happen. I will describe your incomes policy as both brutal and 
unprofessional. It is not wise to approach the problems of the labor market 
in the way you have done it, without respect or any attempt at cooperation. 
With the reservations one may make in respect of demonstrations, they never- 
theless have shown that you have caused some damage which I believe the coming 
time will show may be difficult to repair. You have behaved like an elephant 
in a porcelain factory," Anker Jorgensen said. 


Schluter's Dream 
"T believe that it is healthy for the country to have the Social Democratic 
Party as the largest opposition party, but my dream is a broad government 


across the center with Social Democratic participation," Poul Schluter said. 


To this Anker Jorgensen answered that it would have been better if these new 
ideas of a broad government cooperation had been voiced a little earlier. 


"If, prior to the departure of the Social Democratic government, they had 


manifested their desire for cooperation, we might already at that time have 
got what Poul Schluter is now dreaming of," Anker Jorgensen said. 


40 














The former prime minister went on to say: “Actually I find that you, Poul 
Schluter, ought to stop talking so much about the broad cooperation if it 

is not reflected in your statements and your actions. You ought to realize 
that the chances of cooperation in the Folketing have been lost. In order 

to be able to establish a mere minimum of cooperation, your coming moves will 
have to be concrete and socially constructive," Anker Jorgensen said. 


In response to Poul Schluter's statement that he had been in doubt whether to 

introduce the measures of intervention little by little or whether they ought 

to be introduced at the same time, Anker Jorgensen said that it was a question 
of "bluff and making people believe something that was not true.” 


"You have not taken all of it yet, and the rest will not come drop by drop 
either but bucket by bucket if you are to take all the measures of retrench- 
ment you have announced you will. You are far from finished with us yet," 
said Anker Jorgensen. 
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POLITICAL DENMARK/GREENLAND 


BRIEFS 


EC CHAIRMAN SKEPTICAL ON TIES--Danish EC commissionar Poul Dalsager said 
yesterday evening at a meeting for Greenlanders in Copenhagen that several 

EC countries were "skeptical" toward Greenland's desire for so-called OLT 
status with respect to the EC. This arrangement includes "overseas lands 

and territories." The reason for this reluctance in several EC countries is 
that the gross national product of Greenland is too high and that the large- 
scale export of fish from Greenland could not be compared to exports from 
other OLT countries. Another point against Greenland, according to Dalsager, 
is that Greenland would leave the EC voluntarily. None of the OLT regions 
ever have been full members of the EC. Dalsager stated that the final decision 
from the EC commission on future of Greenland would be made within several 
weeks. Dalsager also stressed that Greenland now is seen with increasing 
interest as a trade partner. This means that "it no longer is a question 
simply of what advantages Greenland can obtain, but also a question of what 
contributions Greenland can make to the communities." [Text] [Copenhagen 
BERLINGSKE TIDENDE in Danish 9 Oct 82 p 2] 9336 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


VICTORIOUS CSU PREPARES FOR BUNDESTAG ELECTION 





Bonn RHEINISHCER MERKUR/CHRIST UND WELT in German 15 Oct 82 p 5 
[Article by Rolf Linkenheil: "And Now the March on Bonn"] 


[Text] Neither the FDP nor the "Greens" are in the 
Bavarian Landtag. It is of interest to the CSU 
beyond Munich. 


Franz Josef Strauss is "neither sad nor glad" because the FDP is no longer 
represented in the Bavarian Landtag. Bavaria's SPD is not hiding its satis- 
faction about the fact that voter attitudes overwhelmingly reflected Federal 
policy aspects and represented an acknowledgment of the betrayal of Helmut 
Schmidt by the "Genscher/Lambsdorff Company & Partners"; at least, that is 
the opinion of Juergen Boeddrich, the SPD election campaign chairman. Both 
of them had jointly attacked the Free Democrats till the very end, and it 
turned out that they were successful. After all, both of them profited from 
the fact that the voters were deserting the FDP. 


Promptly, on the day following the election, both parties--who will be the 
only ones in the Landtag for the next 4 years--emphatically repeated their 
demand for new Bundestag elections. The CSU and the SPD are determined to 
use the favorable hour. Both of them realize that it might be the beginning 
of a devwlopment, “he end of which might well be a representation of only 

two political groups in the Bundestag, the Union and the SPD. After all, the 
two are in agreement on this point of the assessment of the Bavarian election 
result: The failure of the "Greens" has political significance that reaches 
beyond the region. 


CSU General Secretary Edmund.Stoiber discovered that the strategy of the Free 
Democrats could not harm his party. Even before the social-liberal coalition 
in Bonn collapsed, but even more so after it had happened, Bavaria's FDP was 
hoping to gain some ground in CSU territory. Former social-liberal FDP voters 
could no longer be counted on. The FDP was also hopeful that it might at 
least catch those people who would like to vote for the CDU, if this sister 
of the CSU existed in Bavaria. It did not happen. Bavaria's FDP wants to 
establish its future course during a special party rally on 24 October, after 
questioning its 8,800 members individually. They know at least that much, 
the voters had not been influenced by their imaginative opposition policies 
in the Landtag but by the events in Bonn. 
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From a computational point of view, the "Greens" lacked exactly the 0.4 
percent which went to their "green" rival Herbert Gruhl and his "ecological 
democrats." The "Greens" were not able to get the required 5 percent for 
entry into the Munich Maximillianeum, neither from the camp of the SPD nor 
from the CSU and not even from among the one-half million young voters 

(7.9 million eligible voters). The CSU and the SPD consider themselves 
"sreen" enough to take the wind out of the sails of the "Greens." Petra 
Kelly, their leading candidate, reacted angrily to the established parties, 
but not at all with resignation. Perhaps the election campaign had been too 
honest. She still expects to see her group in the Bundestag, in spite of 
Franz Josef Strauss" statement: "In my opinion, the fact that the so-called 
triumphal march of the ‘Greens’ has been stopped, is of real political sig- 
nificance." Even Helmut Rothemund, Bavaria's SPD chairman, feels that this 
fact is "politically significant." So far Rothemund has not yet been able 
to detect a trend against the "Greens" but “a chance for a continuing 
development of this trend." 


The CSU and the SPD profited from the shrinking liberals, who went from 

6.2 to 3.5 percent, as follows: Compared to 1978, the CSU lost 0.8 percent 
of the votes but gained four seats in the Landtag. Franz Josef Strauss: 
"We retained our hard core of the voters." The hard core of the Christian- 
Socialist Union in Bavaria amounts to a proud 58.3 percent. At the present 
time it can claim 133 out of 204 parliamentary seats, only three seats less 
than a two-third majority. According to public opinion polls preceding 
Helmut Schmidt's loss of the chancellorship, up to 65 percent were within 
the realm of possibility, the CSU leader says today, but he adds right away 
that he had "never been interested" in a two-third majority which had been 
lost because of events connected with Federal policies. 


He is satisfied with what he has, it is adequate to fulfill his present role 
completeiy and fully and it is enough to find a little enjoyment in it. 
Anyway, is he not the man who was right when he gave his approval to the 
replacement of Helmut Schmidt by Helmut Kohl under the condition of immediate 
new elections? Would an absolute majority for the Union not have been 
attainable if the others had only listened to him? Now he can make his 
demand even more emphatic, but as the former and present Bavarian minister- 
president he can put off his decision avout hie own future for the time being. 
As he looks at Bonn from his current vantage point, he recalls a fable: 
Father and son are carrying the donkey together, because they could not agree 
which one of the two was to be carried by the donkey. "You can guess your- 
self who is donkey," he encourages his listeners. And the conclusion is 
close at hand that things would be easier without the annoying burden of the 
donkey. The CSU chairman does not want to be more explicit, because in the 
meantime he has already incurred certain problems concerning his reputation. 
"T am not the supervillain of Bavaria," he says to those who feel otherwise. 


The SPD improved its past standings by one-half percent last Sunday, from 

31.4 to 31.9 percent. It is not entertaining any grand illusions that this 
gain might be due to positions on Land policies. In contrast to the CSU, the 
fall of the chancellor came at an opportune moment for the white and blue 
Social Democrats. If Helmut Schmidt had not become a victim of the FDP switch 
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to the Union, the Bavarian SPD would probably not have been able to stop the 
imminent loss of sympathy below the 30-percent mark. But now it succeeded 
in attracting a sufficient number of disappointed FDP voters and because of 
the heavy losses by the Free Democrats (from their past 6.2 to a current 3:5 
percent) it is destined to become the only opposition parliamentary group in 
the Munich Landtag. An increase of only 0.5 percent immediately yielded an 
additional six seats. Only 138,000 votes more than 4 years ago was all that 
was needed. 


According to estimates by the chairman, the party lost approximately 100,000 
votes to the "Greens." "We demonstrated that we represent an alternative to 
the CSU. Furthermore, the SPD is the only counterforce to the rightwing 
conservative bloc in the FRG," is Rothemund's conclusion to the results of 
10 DJctober. Exultant because of the gains by his party, Boeddrich, the 
election campaign chairman, goes a step further: "We are on our way to the 
first base of political power." But it is a long way to the royal residence 
in Bavaria. 


Already on Monday the CSU decided to use its victory as a starting point for 
its election campaign for the next Bundestag election. Others may still 
ponder back and forth how and whether the new election--promised for 

6 March 1983--can be initiated at all, but Strauss announced 1 day after 

10 October: "Yesterday we celebrated, today we put on our helmets, tonight 
we will fasten it and tomorrow we will begin our preparations for the 
Bundestag election." CSU General Secretary Stoiber gets right to the point: 
"We will move through our election campaign fast, hard and consistently and 
expect similarly good results." 


If the results should indeed be that good, the question is almost unavoidable 
whether Helmut Kohl will still be the chancellor of the Union parties after 

6 March. Again Franz Josef Strauss displays a strong need for clarification 
when he decides to state ex cathedra: "As far as I am concerned, there is 

not the slightest intention to make any changes with respect to the chancellor 
question. Rome has spoken, the case is closed. As far as I am concerned, 

you can even replace Rome with Munich, then it will be even plainer, in 
German. 


On the same morning, the executive committee of the SPD Land organization in 
Munich concluded its discussions on the Bavarian election result with the 
realization that the hour had arrived for new elections. Franz Josef Strauss 
is still in agreement with the SPi) and its demand for an election. He also 
shares the opinion of Social Democrats that the FDP and, above all, Hans- 
Dietrich Genscher should have led the movement for a referendum before a 
change in government, in which case he and his party would easily have cleared 
the 5-percent hurdle for the Bundestag. In Helmut Rothemund's opinion, at 
least in Bavaria the liberals would s~ill be in the Landtag, if they had 
found the courage to join the movemert which was headed in the direction of 
new elections before the end of this year. 


Only when it comes to the SPD candidate for the chancellorship, the CSU 
leader is of a different opinion, and he even states it in the form of advice; 
one may wonder whether he is thinking about the welfare of the SPD or the 
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Union: "In my opinion, Schmidt is burned out. I would welcome it, if the 
SPD nominates Hans-Jochen Vogel." 


If the Munich SPD had not gotten tired of this same Hans-Jochen Vogel 10 
years ago--and the other way around--Bavaria's Land capital would still be 

a Social Democratic bastion. After all--following 30 years of SPD rule--in 
1978 the SPD did not want to nominate Georg Kronawitter, Vogel's successor, 
for reelection either, and the CDU moved into the city hall on Marienplatz. 
But since Sunday it can no longer be sure of an absolute majority in 1984. 
The SPD has gained considerable ground in Munich and added six direct man- 
dates to the only one it has retained. Seven out of eleven voting districts 
are now in its hands, and the CDU is only slightly ahead, 43.1 to 42.3. 

Four years ago it was still a very secure 46.1 to 39.6. 


This result contains the biggest surprise of the Landtag election in the 
white and blue Land. Helmut Rothemund already wants to bet the Georg 
Kronawitter will be the next SPD candidate for Munich's lord mayor. '"George,' 
a rightwinger, became a victim of the struggle between the factions, but 

the fighting seems to be over. Although the new Bavarian Landtag with an 
overwhelming government faction and a lean opposition does not promise to be 
a site of colorful controversies, apparently there will soon be more excite- 
ment in the political development of the blue and white metropolis. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


STRAUSS' UNORTHODOX METHODS, FUTURE PLANS DISCUSSED 
Duesseldorf WIRTSCHAFTSWOCHE in German 15 Oct 82 p 27 
[Article: "Tactic With Tradition"] 


[Text] Last Sunday's election in Bavaria confirmed the 
strength of CSU Chief Franz Josef Strauss. With his 
headstrong methods he is also cogoverning in Bonn. 


On the Rhine, in an intimate round by the fireplace at the home of former 
Minister of Foreign Affairs Gerhard Schroeder, Ernst Albrecht, minister- 
president of Lower Saxony, expressed his feelings: "Strauss is terrible." 
Another one in the circle replies: "But Herr Albrecht, we have known that 
for a long time." And he immediately added the criticism: "But now he 
broke the camel's back." The well-known CDU gentleman proved that in spite 
of many years of family quarrels between the Union sisters he did not under- 
stand the function and position of the CSU chairman. 


Because Strauss had almost spoiled the chancellorship for Helmut Kohn to whom 
he had been bound "in genuine male friendship" and, to be sure, it happened 
only "a few millimeters from the goal" (according to a member of the CDU 
presidium) and during the election campaign he had brutally attacked another 
friend of Kohl's, Hans-Dietrich Genscher. In spite of it, the white and blue 
Union supporters did not hesitate to vote for the CSU and Strauss. 


Last Sunday's Landtag election gave 58.3 percent to Strauss’ party, which is 
0.8 percent less than it received in 1978. But the CSU leaders were satisfied 
nonetheless. Because there were quite a few who had expected heavier losses. 
In anticipation of the new coalition and the election of Kohl as chancellor, 
the CSU had conducted itself in a manner which has become a tradition in Bonn 
whenever common political efforts are at stake-—whether it was at the time 
when Kurt Georg Kiesinger was elected chancellor, when Helmut Kohl was nomi- 
nated as a candidate for a chancellorship in 1975, or itn Kreuth when an 
attempt was made to split the Union. 


Thus, on Monday preceding the constructive vote of non-confidence, things 
proceeded according to tradition. The session of the CSU Land executive 
committee and the CSU Land group had not yet begun, when Edmund Stoiber, 
Strauss’ executioner, loudly complained about the lack of synchronization 
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between Munich and Bonn, because the CSU deputies were supporting Kohl and 
opposing immediate new elections, which had been proposed by Chancellor 
Schmidt and which were apparently favored by Franz Josef Strauss. 


Subsequently the CSU leader declared coolly: "First of all, I was never 
against Minister of the Interior Gerhart Baum; second, moving up the date 

of the election was not my idea and, third, if something goes wrong during 
the Landtag elections because of irritations, I shall wash my hands of it. 
The Land group is at fault because it is out of tune." Friedrich Zimmermann, 
the leacer of the Land group, did not want to take the accusation sitting 
down; he protested, confirming what is already known by everybody, and it 
applies not only to the CSU: "Everything we did in Bonn had previously been 
discussed in detail with Strauss." 


Strauss, however, demonstrated exactly how he leads the UiU. He singled out 
Carl-Dieter Spranger, Bundestag deputy and later parliamentary state secre- 
tary in the Ministry of the Interior: "Herr Spranger, I am displeased with 
what you told your district last Saturday." When he returend to the room 
after a brief absence, Strauss informed Springer: "I just talked to the 
manager of your district on the telephone." 


Nevertheless, the desire to have elections right away was not exactly a 
Strauss inventica. Rather, CSU leaders got the impression during the current 
Landtag electi.n campaign--which is in high gear--that Bavaria's voters 
would like to vote for a new Bundestag as well. The fact that at this point 
in time--before the election in Hesse--public opinion polls are predicting 
an absolute majority for the Union also fits into the plans of potential 
Strauss heirs. 


In the meantime there are four of them: Max Streibl, Minister for Economics 
Anton Jaumann, Minister of the Interior Gerold Tandler and Minister for 
Education Hans Maier. They all would like an absolute Union majority, 
because it would mean that Strauss would vacate the office of the minister- 
president in Munich and move to Bonn as vice-chancellor and minister of 
foreign affairs. 


Hermann Hoecherl, former CSU minister of the interior, describes the attitude 
of those who would like to succeed in the following manner: "Franz Josef 
Strauss is 67, the others are also getting older and they are constantly 
waiting in a starting position. It is an uncomfortable situation, it makes 
everybody nervous and it is the cause of the famous false starts." 


Strauss has no problem seeing through these maneuvers, but he goes along 
with them. He realizes that the final elimination of the FDP from Union 
politics also removes the only alliance partner, and he also knows that an 
absolute Union majority during Bundestag elections is probably no longer 
within reach. In spite of it he permits General Secretary Stoiber's public 
denouncements of the FDP, which is labeled "the party with the most negative 
image." 
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To be sure, experts who have known the Strauss psyche intimately for many 
years still believe that his ideal goal during the current critical times 
is a Franz Josef Strauss emergency government with Helmut Schmidt. But 
reality certainly looks different. In spite of the insistence on the 
election date of 6 March 1983 "it is not very likely that anybody could 
assume that Hans-Dietrich Genscher is getting weary and willing to change 
places with Strauss, letting him be Vice-Chancellor and minister of foreign 
affairs" (Hoecherl). 


Of course, the CSU does not have a strategy for such developments, but it 
has a chairman to whom it yields the final word. And--whether in Bonn or 
not ("I am a long way from the location of deeds or misdeeds")--he will let 
his "CSU Land group" function "as a coalition party within Kohl's transi- 
tional government." When Werner Kaltefleiter, a political science professor 
from Kiel, was asked the question whether the CSU would take over the role | 
of the tail in the new government following the movements of the dog--like 
the FDP did earlier--he replied: "There is some truth to it." 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SPD, FDP LIBERALS, GREENS DISCUSS ALLIANCE 
West Berlin DIE TAGESZEITUNG in German 22 Oct 82 pp l, 2 


[Article by Egbert: "Helga Schuchardt: ‘The Greens Must Create a Majority in 
Their Capacity as a Third Force'"] 


[Text] Bonn--Last Wednesday night Bonn's Gustav-Heinemann-Initiative held a 
roundtable discussion on the subject "Toward a Leftwing Reform Alliance." The 
majority, to the left of the CDU, which Willy Brandt discovered during the 
night of the elections in Hesse, was to exchange opinions that evening. The 
lineup on the platform consisted of Detlev Hensche, of the IG Druck and Papier 
management; FDP Bundestag Delegate Helga Schuchardt; SPD Mayor of Saarbruecken 
Oskar Lafontaine and Lucas Beckmann, national director of the Greens. 


A few opening statements from the platform opened the well-attended meeting-- 
about 400 alternatives, liberals, social democrats and socialists had turned up. 
Oskar Lafontaine asked: "Why are we all talking about the insanity of arming? 
Hardware is not insane." Lafontaine accused those politicians who complain 
about insanity of forgetting that "by their decisions they keep the insanity 
going. Peace movements and workers," he warned, must not permit themselves to 
be played off one against the other. "We must spread the insight that without 
cutting down on arms expenditures there is no chance of doing away with 
unemployment." 


Inasmuch as the Social Democrats have failed in the matter of extremist control 
and anti-terrorist law, Lafontaine, mindful of his own side's mistakes, wants 
to keep an eye particularly on Federal Minister of the Interior Zimmermann. 
"The free democratic constitution must not be permitted to become an antitank 
gun" against undesirables, he emphasized. 


For Detlev Hensche, the "most important representatives of reform politics are 
the SPD and the trade unions. Forces must be developed at a sub-parliamentary 
level." In his opinion, the parliament alone cannot bring about a change in 
the ratio of forces. The changes in government, he said, were not brought 
about by "treason" or "dirty tricks® on the part of Dietrich Genscher. 
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Too many times, he continued, suspect compromises were agreed upon and too 
many times the rightwingers had retreated. The only thing which promises 
success is to "participate in mass demonstrations in Dortmund on 23 October." 
During the ensuing discussion, Hensche explained that "this is of course only 

a first step." Real wages, he said, can be preserved next year only through 
workers' militancy. "The reasons for the crisis lie in the capitalist economic 
system. We must have a class struggle from below." 


Said Helga Schuchardt: "Those active in politics are only fooling themselves" 
if they are faced with urgent problems and hope that "the need for action will 
go away by itself." She fears "devastating struggles for equalization" in the 
FRG "between rich and poor." "Our basic living conditions can only be main- 
tained through repression and force unless we take timely action." She accused 
the Greens of being "scared of compromises." They too, she added, should get 
used to a policy of taking a few small steps at a time. She would not expect 
the Greens to accept meaningless compromises. 


Lucas; Beckmann torpedoed the all-around peace and happiness and apple pie 
atmosphere which the preceding speakers had expounded. "How can we integrate 
the Greens as quickly as possible to get votes?" 


That, he said, is the main concern of the establishment parties. He demanded 

public debates about unemployment, arm‘: 3, reduction of social benefits, etc. 

Only in that way, he added, can the population gain an insight into who stands 
for what. He challenged the SPD to conduct an "intra-party debate." 


During the discussion period Helga Schuchardt spelled out what was expected of 
the Greens: the Greens must help one of the big parties to establish a majority 
as a third force. "Now you'll have to stand on your own two feet in order to 
become partners." In their capacity as "the hope of the young generation," 

the Greens would have to make extraordinary efforts; otherwise, she feared, there 
would be "catastrophic consequences for our democracy." What Helga Schuchardt 
prefers would be for the Greens to assume a role similar to that of the FDP--to 
tip the scales one way or the other. 


The representatives of the SPD and the FDP agreed that the Greens would have 


to make compromises. Questions from the audience were not dealt with in depth. 
On that evening, the emphasis was on everybody showing their own colors. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


VIEWS, GOALS, STRATEGIES OF NONGOVERNMENT PARTIES 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 22 Oct 82 p 12 


A 
[Article by Gunter Bannas: "Left of the Union. SPD, Social Liberals, Greens, 
and DKP: Interests and Ulterior Motives in the Alliance Against the Right"] 


[Text] Bonn 21 Oct--Statements made by SPD Chairman Brandt on the evening 
of the Hesse Landtag elections that there was now a majority to the left of 
the CDU struck a responsive cord with those who all along had wanted to form 
a "leftwing reform alliance," an "alliance against the Right." The change 
in the Bonn government and the separatist intentions of some leftist FDP 
members have added new fuel to the fantasy that it would now be merely a 
matter of forming a new alliance in which differences of views would be of 
secondary importance. In their thinking, they are focusing on the new 
elections next spring, but are also looking beyond. Many who calculate that 
way know that the only way for them to enhance their position is to team up 
with others. In the process, the distinction between the wooer and the wooed 
becomes fuzzy. The partners on both sides are leftwing Social Democrats and 
leftwing labor unionists, people from the DKP and their friends, the Greens 
as well as that group of undetermined size which--depending on the course of 
the Berlin party congress--will quit the FDP. However, among them, only the 
Social Democrats and the Greens have any influence in Parliament at this 
time; the others are still looking. 


Above all the prospect of Bundestag elections provides an impetus to the 

idea that they must work together, that the "forces of reform" must put into 
action what they believe to be right, as the FDP's Helga Schuchardt notes: 

a strategy must be developed. She knows the differences among her discussion 
partners and rejects a compromise based on a model of the smallest common 
denominator; it would not accomplish much. So she speaks--somewhat vaguely-- 
of an "additive compromise" which, as the sum total of the new movement's 
ideas, will lead to “innovative strength." And since there is not much time 
left until March, ways are being examined of how they can work together; for 
instance, how the SPD can help a new "Social Liberal" party gain the required 
5 percent of votes through 3 "safe" election districts and form with these 
Bundestag delegates and those of the Greens a new majority "to the left of 
the Union." Other Social Liberals", however, look to the Greens hoping for 
some kind of common voting list with them. 
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Such thinking, of course, is in line with the objective of some strategists 
to split the FDP, whose "liberal economic" wing would become an appendage 

of the Union, while losing its importance as an effective coalition partner. 
The "Social Liberals" would thereby have done their duty, could at most 
become a "bourgeois" finge group of a broad alliance of the Left. Seen from 
this angle, the short-term and long-term considerations are only partially 
compatible. 


Ideas like these are reinforced by the common opponent, the "coalition of 
the Right" and a host of perceived common ideas and interests. Jointly 
they oppose NATO counterarming, nuclear power stations, unemployment, and 
a dismantling of social services as well as the Radical resolution which 
(although no longer widely followed) is now being used to provide the 
"leftwing bourgeoisie” with an opportunity to excel in a particular area 
of activity. 


The fact, however, is that the differences prevail. People of the DKP and 
those close to it, including leftist labor unionists such as Detlef Hensche 
of IG Druck [printers" union] are talking openly of a class struggle that 
must now be launched because of anticipated collective bargaining conflicts. 
His question as to "which side of the barricade" should be supported, illus- 
trates the inflexibility of that position, DKP statements that they would 
only join such an alliance as a partner "with equal rights" aim in the same 
direction. The Greens, on the other hand, do not think much of the Parlia- 
mentary style of those who may quit the FDP. The latter will need a long 
time to be accepted by the Greens. "I think they expect first of all a 
process of personal emancipation from past political views," as Beckmann, 
secretary general of the Greens, recently said. There is a suspicion in 
many places that those who seek to separate themselves from the FDP are 
looking elsewhere, not only for a political home but above all for a politi- 
cal appointment. On the other hand, some SPD members who participate in 
these discussions, such as Saarbrucken Lord Mayor Lafontaine, a vehement 

foe of former Federal Chancellor Schmidt, are too closely tied to their party 
to waste unnecessary energies on a diffused alliance "against the Right." 
They are hoping for better opportunities in their own party, in the post- 
Schmidt era. 


Thus the interests of these groups differ widely. The Greens now feel strong 
enough, they do not think they need outside help to be elected to the 
Bundestag in March. Although some people describe this idea as "Green 
arrogance." The Greens, in turn--with their eyes firmly fixed on the voter-- 
don't want to have anything:-to do with the DKP. The latter, in turn, is 
searching for allies. The SPD Leftists seem to be concentrating entirely on 
the struggle going on within their own party and on the Bundestag elections. 
Many helpers are welcome; but not all of them on a permanent basis. In this 
environment, those "social liberals" who are willing to accept a party split 
look somewhat lost, and--as Frau Schuchardt, for instance, said--do not quite 
belong. Other leftwing FDP members may be more successful, particularly 
those who joined the party in the late sixties in hopes of planting a small 
socialist flag there. But even they, should they indeed leave now, will 
suffer from the stigma of being labeled deserters. 
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Of course, such a small group--and there probably won't be many who will 
quit the FDP--is of little consequence to the SPD. Its contribution would 
be small even if it were to "piggy-back" in the elections; the only function 
such a group might have would be to keep the FDP to less than five percent, 
What remains next March--in case of a defeat of the new Bonn coalition-~-are 
possible SPD negotiations with the Greens. Some of them are already calling 
the discussions in Hamburg "negotiations to form a coalition" and are 
cautiously signaling their willingness to compromise, lured by the SPD, but 
also pressured by their own people. But even they do not want to give in 
hastily. Because the result would be, so they fear, their quick absorption 
by the SPD and early disappearance as an organization. This is why Brandt 
and Glotz are stretching out their arms. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


HAMBURG CDU CAMPAIGNS AGAINST 'RED-GREEN' COALITION 


Frankfurt/Main FRANKFURTER ALLGEMEINE in German 30 Oct 82 p 4 


{Report by k.w.: "Campaign Against a 'Red-Green' Coalition in Hamburg--CDU 
Calls GAI, Demands Unequivocally Socialist-Budget-Policy Cooperation with the 
SPD" ] 


[Text] Hamburg, 29 October--On the eve of its planned announcement of candidates 
for the Bundestag and city council elections of today, Saturday, Hamburg's 

CSU has already opened its offensive against the "red-green coalition" after 
the Hamburg elections of 19 December. While presenting a comprehensive docu- 
mentation about the GAL, especially about the costs of financing its demands 
and the political antecedents of GAL delegates, CDU Fraction Chairman Perschau 
warned against taking the Hamburg Green alternatives lightly. The force behind 
the GAL, he indicated, was not "the ecological flower children,” but rather 
"trained hardcore functionaries" of communist groups. In this context Perschau 
repeated the accusation that four of the nine GAL delegates present either had 
been, or still are, members of communist organizations. One additional woman 
delegate, he said, a former member of the SPD Land council, is a self-avowed 
neo-Marxist. The GAL election platform, he added, contains unequivocally 
socialist demands on crucial matters, among them the expropriation and 
nationalization of the economy, of energy production and of real estate. 

They demand that the social market economy be replaced by a socialist type of 
economy. 


Perschau's attacks on the GAL were supplemented by a series of CDU advertisements 
on the subject of "The Truth About the Red-Green Coalition." They accuse the 

SPD of intending, after the 19 December elections, to continue its "negotiations" 
with the GAL and to reinforce the red-green coalition. "SPD Mayor von Dohnanyi's 
majority makers" are described with the following three "facts:" GAL policies 
are influenced by communists and radical socialists. ("Communists are active 

in there.") The GAL supports squatting and therefore a violation of our 

rights. ("Support for law-breakers.") The GAL fraction specifically does 

not claim to be a "force for supporting the constitution" and issues threats 

of “extra-parliamentary resistance." 


Careful note was taken of a statement by Dohnanyi on Friday published in a 
street pamphlet. The mayor agreed with the much-quoted statement by SPD 
Chairman Brandt, made on the eve of the elections in Hesse, to the effect that 
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there is only one majority of votes to the left of the CDU: "However, as was 
demonstrated in Hamburg, such majorities are not politically decisive." 
Already during the special session of the city council last Sunday, Dohnanyi 
had evaded repeated questions by CDU spokesmen, made at the end of the debate 
about his party's proposed dissolution, about his possible coalition with the 
GAL after the 29 December elections by saying he considered it "inappropriate 
to make deals at the expense of the future city council." 


In view of the decisions about the new budget which will probably not be forth- 
coming until the spring (which would force a lame-duck minority Senat to 

obtain temporary authorities next year), the CDU chairman of the budget com- 
mittee, Delegate Peiner, has offered Mayor von Dohnanyi's SPD Senate the support 
of the opposition for job-creating measures. Peiner stated that what must be 
avoided at all costs was that the new elections to the city council would 

block job creation impulses. The Senate should therefore quickly submit 
projects suitable for quick decision. 


Finance Senator Steinert (SPD) welcomed this offer by the opposition and 

stated that the Senate is currently working on a submission to the council 
which requests authority for supervising the budget on a temporary basis. 

This is meant to ensure that after 1 January 1983 not only legal and contractual 
payments of the city could be made from the existing budget, but that whenever 
possible expenditures could be made also for measures "which in the present 
difficult economic situation would serve to ensure employment and training." 


Meanwhile one notes a certain shift toward the center, or even to the right, 
among Hamburg's Free Democrats. In the districts, during the still incomplete 
elections for the delegates' assembly, which must submit the list of candidates 
and thereby also make decisions. about the top candidate, the loss of several 
left-liberals indicates a more pronounced drift toward the center, as represented 
mainly by Land Chairman Brunnstein. At the same time Building Senator 

Bialas, who has. rightwing support and who will possibly vie for the top job, 
gained prominence. Bialas is one of the initiators of a "circle of friends 

for the liberal revival of the Hamburg FDP." 
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POLITICAL : FEDERAL REPUBLIC OF GERMANY 


BOELLING ASSESSES SCHMIDT'S FUTURE INTERNATIONAL ROLE 
Zurich DiE WELTWOCHE in German 3 Nov 82 p}3 
[Article by Klaus Boelling: "Yearning for the 'Mover and Shaker'"] 


[Text] Klaus Boelling, confidant and personal friend of 
Helmut Schmidt, state secretary, chief of the Federal Press 
Office and government spokesman from 1974 to 1980, has 
raised a lot of dust with his book "The Last 30 Days of the 
Chancellor" published shortly after the change of govern- 
ment in Bonn. For DIE WELTWOCHE, whose American correspon- 
dent Boelling was from 1970 to 1974, he now presents his 
personal assessment of Helmut Schmidt as an international 
political figure and his potential international prospects 
for the future. 


It was odd for a reputable newspaper appearing in one of the major Western 
democracies to begrudge the chancellor who had just been toppled by the new 
parliamentary majority that DER SPIBSGEL would do him honor by reproducing 
the famous PUNCH cartoon picturing Bismarck as "the pilot leaving the ship." 
It was odd because the architect of the reinsurance treaty with Russia and 
author of the anti-socialist laws did not use to be admired in the nations 
bordering on Germany to the West. The somewhat condescending tone struck 

by the newspaper of course had nothing to do with Bismarck but was referring 
to Helmut Schmidt. 


To Schmidt himself, it has never occurred to place himself on the same level 
as the "[ron Chancellor” whose views on internal policy he rejects as any 
social democrat would but whose foreign policy views he has always admired 
much like Henry Kissinger. Though Schmidt may sometimes have appeared rather 
abrasive to some, he was perfectly able to get along without contemporary 
"glory." The English newspaper in question was referring to something else: 
Like Adenauer and Brandt, Schmidt has become something of a spokesman for 
the West over the years. It was not a matter of his looking for the job. 

The role he grew into did not give him unmixed pleasure. At times in fact, 
he considered it a heavy burden. 


The memory of Auschwitz and Oradour is still present in the consciousness 
of Western and Eastern leadership elites to this day. And as for Schmidt, 
he was not an emigré and resistance fighter like Brandt or a patriarch like 
Adenauer who had earned his spurs in long years of opposition to Hitler. 
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Thus, there was a lot of bad feeling right until the end of Schmidt's term 
as chancellor, It was not mistrust so much as a feeling that this German 

was not really entitled to the role of spokesman; that it still was too 
early for that. Western politicians, to be sure, did not share this view 
propounded by intellectuals and opinion makers who wished to hold fast to 

the once not entirely undeserved description of Schmidt as "Helmut, the lip." 
They did not view Schmidt as a German preceptor but instead got to know him 
as a frequently effective crisis manager eager to achieve balance and work- 
able compromise solutions. 


Although Helmut Schmidt is an old-fashioned patriot in some ways, he began 

to turn into a new-style internationalist—a designation frequently misunder- 
stood in Germany in particular—even before he assumed his government posts. 
His thinking went beyond the borders of his own country; it did not stop at 
the Kuropean Community and even went beyond the Western alliance which will 
be irreplaceable for some time to come, His idea of security partnership is 

a synonym for the eventual dissolution of the antipathies between the two 
blocs. 


Disciplined Imagination 


There were many members of the German intelligentsia and the educated middle 
class who wanted Schmidt to take the lead as spokesman for the divided nation; 
but he irritated them by turning that role down. On the other hand, he sub- 
ordinated his own political program far more frequently and thoroughly than 
public opinion would admit to larger historical and cultural=-political con- 
texts. In many conversations, he pointed out that the relations between the 
peoples of East and West Europe are based on centuries of history and that 
Sunday school anti-communism as practiced by some American politicians must 
not become the mainstay of Western policy because such simplifications pose 
a threat to Europeans. This is the only context within which his critical 
views on the tragic events in Poland can be understood. That is why Helmt 
Schmidt——although he lost no sleep over it——came to be wrongly accused of 
being a modern-day advocate of appeasement. 


Why did experienced European political leaders like James Callaghan, Con- 
stantine Karamanlis or Edward Heath urge the Bonn ‘mover and shaker' to 
take charge as it were and to set things straight at the height of the 
inner=European and U.S.=-Kuropean difficulties ? They did not do so just to 
be nice or to flatter him. They respected his abilities: to draw up solu- 
tions to problems, not to bring up utopian ideas or to set down compro- 
mise formulas that gloss over the differences but to bring diverging views 
together by means of a disciplined imagination so that progress can be 
achieved. Unwilling to dramatize crises within the alliance as a matter of 
principle, Schmidt made pragmatic proposals designed to help the West to 
take purposeful action. He was interested in applying his intellectual_ 
energies to practical projects and not to utopian ideas. One of these pro- 
jects was the European Currency Union which he managed to establish with 
Giscard d'Estaing's help against the resistance of high-ranking experts. 
On top of that, the project has been successful. 
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In a conscientious manner which took account of the interests of the West 
Huropean and American members of the alliance, Schmidt submitted proposals 
for an alliance strategy to Washington to counter the Soviet invasion of 
Afghanistan but which was free of public relations aspects. He thought the 
starkly ideological line taken by Carter and Brzezinski short-sighted and 
dangerous and at the same time did not want the Russians to profit from 
Western disunity. 


At the White House, Schmidt's "record" was so poor by this time that the 
memorandum was never answered. Brzezinski's view of the world from the 
Khyber Pass made it impossible for the chancellor's suggestions to be made 
part of the Western leaders' agenda which might have been of crucial in- 
portance for the whole alliance, 


Policy of Trust 


Even those of his Western and Eastern government counterparts who some- 
times thought him a "drill sergeant" went beyond simple expressions of sym 
pathy in their letters and telephone calls throughout the month of October 
1982 to voice sincere political regret over his leaving active political 
life—why was that ? Why were they sorry to see him of all people go who 
had spoken not so much of detente as of a policy of steadily growing trust 
and of cooperation which would lead to an atmosphere of mtual calculabi- 
lity ?The answer can be found in those aspects which his critics among the 
politicians and journalists have always kept from the public: at a time 
when even conservative Europeans by the millions are full of anxiety over 
the insanely overloaded nuclear arsenals, Schmidt has been looking for ways 
to help not only the Western community of nations—frequently divided over 
second-rate issues—to keep talking but also the Soviet Union and the United 
States whose leadership has not at all times been impressive for its imagi- 
nation and steadfastness. This has been a difficult job; but by doing it, 
Schmidt has done more for peace than many politicians on both sides of the 
Atlantic and all their "initiatives" blown up by the media, 


During the past few days, there has been talk in Brussels, London and Paris 
about whether Schmidt might not be a particularly suitable successor to 
Joseph Iuns as NATO secretary=general. It seems unlikely that Schmidt who 
cited poor health as the reason for not accepting another candidacy would 
take on such a job which calls for the whole man in view of the poor shape 
the alliance is in. But if the Western heads of government were to sound 
Bonn out on the matter, Schmidt might have to consider the offer. 


What is noteworthy about these speculations making the rounds of the Western 
capitals is that the candidacy of a German for this important NATO post is 
no longer being excluded by some of the heads of gcvernment. Things were 
still quite different when Georg Leber's name was favorably mentioned in 
Brussels at the time of his resignation as German defense minister, 
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On a purely theoretical basis, Schmidt would be far more than just adequate 
to the job. There is no doubt about his expertise in all the issues that are 
of concern to the alliance. His successor in Bonn could be sure of the loy~ 
alty of his predecessor. The Americans, as the strongest member of the pact, 
would be faced by an opposite number that would not always be easy to get 
alonz with——not conformist but calculable under any circumstances; a man 
who would use his experience and his intellectual capabilities to make an 
original contribution to the urgent issue of the future—the new debate on 
a new and timely strategy for NATO. Until now, this debate has largely been 
conducted by the Americans. The Europeans will have contributed more to the 
debate than merely to point out-—-albeit correctly—that there is a Soviet 
superiority in conventional forces—a fact sometimes overlooked by the United 
States, 


Continuation of the Dialogue 


Only 4 weeks have gone by since the "changing of the guard" in Bonn; but 
already there are increasing signs that important members of Western 
gove-mments are beginning to miss the man who has done more to hold the 
alliance together over the past 8 years than was commonly recognized. If 

we agree with Churchill's saying that the history of alliances is the 
history of never-ending doubt among its members, then Schmidt has certainly 
done his share many times to create mutual trust within the alliance. Since 
some of his friends who are members of various governments would hate to see 
this talent of Schmidt's go to waste, the former chancellor will be moti- 
vated now that he is freed from the burdens of his office to contribute 

to the NATO decision-making process by giving speeches and writing articles 
and books, And since many heads of government have been asking him to keep 
up the dialogue with them, Bundestag deputy Schmidt will continue to par- 
take of the inside information which is indispensable for making helpful 
contributions to the debate on security and strategy. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


GREFENS' CONGRESS DISCUSSES RELATIONSHIP WITH SPD 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 15 Nov 82 p 12 
[Axticle by Guenter Bannas: "“Bahro Speaks of 'Slavish SPD Connection'"] 


[Text] Hagen, 14 November—There was August Haussleiter telling the Greens 
that peace must be preserved on 6 March. For this reason, we must prevent an 
absolute CDU/CSU majority “at all costs," says the aging Green who used to 
look for his supporters at the right end of the political spectrum with a 
voice that is not as strong as it once was. And an elderly lady—of whom 
there used to be more among the Greens in former times—says that "every- 
thing else" must take a back seat to the upcoming Bundestag election by 
which she means that the present executive committee of the young party 
should be kept in office for the time being. "One does not change horses 
before a race," she cries, causing some unrest in the hall. 


In fact, the Greens’ executive committee—which still goes by the modest de- 
signation of national assembly of delegates—had agreed prior to the party 
congress that its term in office should be extended beyond the date of the 
Bundestag election. Its spokesmen spoke in politically well-reasoned terms 
of the difficulties a new executive committee would have breaking in (in 

the midst of an election campaign) and of the (somewhat limited) recognition 
factor in the case of one member of tie leadership or another. But the dele— 
gates did not buy this line of argument. Distrustful of parliamentary proce- 
dure as it is, they do not wish to subordinate everything to the Bundestag 
election. This applies to their principles and even more so to the election 
of 2 new executive committee. One delegate complains that "a bunch of tac- 
ticians" are trying to "distort the substance” of Green policy. Elections 

t+ the executive committee are not mere formalities, he says. One can tell 
that these are sore points. 


Ritual without Rules 


More blatantly than among the other political parties, there is evidence 
here of the insurmountable skepticism among the Greens that attaches to 
those who work on behalf of the partr—and, so say some, on their own be- 
half, The treasurer, for example, iiuas a hard time convincing the delegates 
that the budget requires money——and more money than before at that. It is 
not unusual for members of the Greens leadership to admit that they have 
reached a physical and psychological breaking point—which is even true at 
times—because of the way the party is run, On the other hand, it does not 
prevent these very speakers to state their interest in taking on new re- 
sponsibilities such as in the Bundestag for example. 
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Both the "top brass" and speakers who are not known at all are expected to 
identify themselves when they take the floor which makes for a certain amount 
of coquetry in some instances, The 5-minute limit is readily extended for 
many an executive committee member such as Petra Kelly and Dieter Burgmann 
or even for regional luminaries such as Thomas Ebermann from Hamburg and 
Milan Horacek from Frankfurt——but these must first state that they did not 
intend to hold a long speech and that they are almost finished anyway. There 
is evidence here, too, of the rank-and-file suspicion that the leadership is 
"power-hungry" and that they want nothing more than to hold office and appear 
on television, as some assert. And yet, the Greens may in a way be thankful 
to them, too. At the municipal auditorium in Hagen they crowd around the TV 
sets, with affection and displeasure evenly balanced, 








At the party congress, for that matter, the group that has its antecedents in 
‘he “anti-authoritarian" student movement of the sixties has gained in strength. 
The elderly gentlemen in their knickers and the elderly ladies, their white 
hair in buns, have to some extent left the party along with Herbert Gruhl who 
decided he could not support the leftward shift. The influx of young people 
into the party—-which has about 25,000 members by now——has changed the image 

of the party congress. Older party members no longer have their way in the 
election of delegates, nor can they follow some of the discussions any more 
which center on such concepts as "revisionism" and "reform of capitalism." 


This party congress, like the »cthers, demonstrates a tendency of the Greens to 
hide minor and simple issues behind major, theoretical votes. The Bundestag 
election as well as the prospect that the Greens may be assigned the role of 
helping provide a majority take up much of the discussion at the congress, 
The Greens feel they do not want to become a new Green version of the FDP. 
For some time now, the party has consisted of people on the right and people 
on the ieft—-those who view politics as a field that requires professional 
expertise and those who would want to remain amateurs; those who want to en- 
gage in day-to-day political life and those who want to stay with pure theory. 
These tendencies are not uniform but rather interconnected and intertwined. 


But the major issue here in Hagen is the relationship to the SPD. Many of the 
Greens have come from there and many of the others claim that they want to re- 
turn there. Many leftwingers who once were isolated in splinter groups are 
looking for ways to achieve a “majority of the working class." Other Greens 
are suspicious of them because they feel they might be prepared to compromise 
to the extent of making concessions to the SPD—to "social democratism" or 

the "SPD crowd" as they disparagingly refer to the party. "If the new execu- 
tive committee steered a soft course vis-a-vis the SPD," says Ms Kelly, “then 
the Green party would be lost." 


In the debate on ways to fight uneaployment, the term ‘soft course' implied 

that the labor unions views! would be heeded; that an “action program" of the 
Greens to combat unemployment would have to be worked out; that utopian solu- 
tions were out and “issues of Realpolitik" would have to addressed. The Greens 
from Hamburg who conducted "toleration talks" with the SPD and the Greens from 
Baden-Wuerttemberg who do not reject the law and order monopoly of tke state-—- 
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both viewed as somewhat conservative here——discover a common ground and try 
self-confidently to form a united front against the SPD. One of them says 
they are not afraid of “reformism" as long as it merely serves to alter 
society and is referring in this particular instance to plans for fighting 
unemployment that call for expanding demand for consumer goods. 


Arrayed against this view are those who refer to tiemselves as "ecologists" 
and who in all likelihood are in the majority. Those old-fashioned ideas will 
not do, they say; both Keynes and the left wing of the SPD are passé, They 
openly state that the present standard of living cannot be maintained and are 
in favor of this eventuality in order that the needs of the developing coun- 
tries can be mitigated. Willi Hoss, a shop steward in an automobile plant— 
whose products the Greens would deign to use for short taxi rides, if at all— 
Says quite openly that growing unemployment has a good side to it as bad as 
it may be for the individual worker, The Greens, he proposes, should "take 
advantage of this crisis to move ahead with the reconstruction of this so- 
ciety." Jobs can only be created by creating “alternate types of production." 
But the Greens, these people say, could not and should not make any promises, 


No One Likes the SPD 


Rudolf 3ahro is one of the above and he says why he doesn't. "We must not 
leave it to the SPD to take charge of the reform forces," he says. How deeply 
felt these sentiments are is demonstrated by Bahro's referring to the "slavish 
SPD connection" which makes it difficult for the Greens to assume an identity 
of their own. Many people in the hall ask him to take these words back for 
fear, they say, that they might provoke a "night of long knives." None of 

the Greens likes the SPD which they feel has betrayed them. Late Saturday 
night, the debate in Hagen reaches its climax and the orators among the Greens 
appear in the limelight—with a view to the Bundestag election. Milan Horacek, 
a Czech by birth who has been living in exile in Germany for a good many years 
and who helped found the Green party, confronts those who he feels are on their 
way back to the SPD with the measures adopted by that party while in power: 
the edict on radicals; the missile vote; rearmament. None of this is for- 
gotten, he says. One could talk to them "but on our terms," which is to say 
"in public" and without prior promises to refrain from violent demonstrations 
at frankfurt airport. Another man interjects that he has "no intention of 
being integrated" into this particular SPD, calling for even further differen- 
tiation. This also is the policy advocated by the old executive committee that 
includes Ms Kelly and Dieter Burgmann who both now have their eye on the Bun- 
destag. 


The spoxesman for the alternative point of view turns out to be Ebermann from 
Hamburg who impresses the Green delegates with his self-confident appearance 
and rhetoric—-many people no doubt will envy him for it. "Toleration talks," 
he coolly observes, are the "vehicle" to use to change society. "Up and at 
the SPD," his supporters say while at the same time not wanting to make life 
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too difficult for the SPD rank-and-file. Of course, Ebermann, too, calls for 
presenting the SPD with a list of demands that push the SPD hard. "An all- 
too-easy one," he says, "would clip our wings instead." What he proposes to 
do is t» put the SPD on the spot and that, in the end, is a point on which 
all Greens seem able to agree. 
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POLITICAL, FINLAND 


STALINISTS EXPRESS DISSATISFACTION WITH DEVALUATION PACKAGE 
CP Vice-Chairman Sees Blow to Workers 


Helsinki TIEDONANTAJA in Finnish 14 Oct 82 p 2 


[Interview with Finnish Communist Party Vice-Chairman Veikko Alho, date and 
place not specified] 


[Text] The SKP [Finnish Communist Party] Politburo discussed the political 
situation on Wednesday. 


[Question] What conclusions has the SKP leadership reached, Vice-Chairman 
Veikko Alho? 





[Answer] It was confirmed that the SKDL [Finnish People's Democratic League] 
ministers and supervisors of the Bank of Finland acted completely correctly 
in opposing the government's measures, which will mean new burdens on workers 
and which will also bring billions of markkas in profits to large private 
firm. 


[Question] Social Democratic Party Secretary Erkki Liikanen has given us 
to understand that the government crisis can still be overcome inasmuch as 
the SKDL's parliamentary faction approves the bills contained in the devalu- 
ation package. What is the opinion of the SKP leadership on such an "alter- 


native"? 


[Answer] There was general astonishment at Liikanen's statement and such 
an "alternative" is considered to be excluded. I do not believe that the 
SKDL faction will approve the devaluation package. 


The position of the SKDL's ministers on the devaluation package is correct 
and it cannot be altered. 


[Question] Were the negotiations conducted with Prime Minister Sorsa dis- 
cussed in the Politburo? 


[Answer] Yes, and the SKP leadership will return to this subject on Thursday 
morning when the contents of the negotiations will be made known. 


65 








[Question] What has been the reaction to the devaluation package at your 
place of employment? 


[Answer] The actions of the SKDL ministers and bank supervisors have met 

with approval and they have been given definite support. Indeed, this pos- 
ition represents a clear alternative to the policy being carried out, which 
means, among other things, a perceptible acceleration of the inflation rate. 


[Question] Differing opinions have not been heard? 


[Answer] No, and it can be said that there has also been amazement on the 
part of our Social Democratic comrades with respect to the attitude of their 
party leadership toward the additional billions being granted to the capital- 
ists. 


Fight Now Moving to Wage Talks 
Hels nki TIEDONANTAJA in Finnish 14 Oct 82 p 2 
[Editorial: "A Struggle for Wages" ] 


[Text ] The devaluation discussion is gradually turning into a discussion 

of a wage policy line. Even though the leadership of the trade union move- 
ment is reluctant to take definite stands against devaluation and the econo- 
mic programs which will continue to lower the standard of living, the rank 
and tile are in clearer waters. An exceptionally violent struggle for wages 
and social benefits is beginning. The Social Democrats and the bourgeoisie 
calculated that this discussion can be conducted under the protection of a 
limp policy being carried out by the Communists. However, the positions of 
the twnions have exceeded inflationary and unemployment factors. 


Kivisto Attacked by Stalinist Organ 


Helsinki TIEDONANTAJA in Finnish 14 Oct 82 p 2 


feditorial: "In the Face of Workers" ] 
[fext ] Vinnish citizens may be somewhat puzzled. Only a couple days ago 
the People's Democratic newspapers -- particularly the district newspapers -- 


thundered against the devaluation decision and hung on to the interests of 
workers +o tenaciously that no one can remember the last time such fervor 

wis shown. Now it is a completely different story. The direction was changed, 
the words were changed, the tone was changed, and they moved from one side 

of the barricades to the other. The cursed devaluation became tolerable in 
one single evening, it even became a rather important decision since a posi- 
tive attitude toward it, as SKDL Chairman Kalevi Kivisto exclaimed, is imper- 
ative from the point of view of political cooperation in the workers’ move- 
ment in this situation. 


The workers’ economic interests are to be sacrificed on the altar of the wor- 
kers' political well-being! Does Kalevi Kivisto know what he is saying? 
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The fate ot the workers is now to become mistreated not only by Social Demo- 
cratic but also by certain Communist and People's Democratic quarters. Since 
3,300 markkas will be taken from each household and turned over to the export 
firms, we find ourselves in a situation which does not provoke smiles. At 
least not for the working class. 


There is reason to state openly that if the People's Democrats continue this 
policy of devaluation, inflation, and unemployment, of which the present so- 
lution, the agreement by Koivisto, Sorsa, and Kivisto, is at this time very 
possible, political support will continue to decline. Support for the Com- 
munists and People's Democrats will not be increased by demanding sacrifices 
from the workers. And there will be no hope for the restoration of political 
support. On the contrary, the decline will certainly continue along this 
path. 


Why does not the membership and the constituency bring a decisive end to this 
policy, which is clearly and deliberately reducing the size of the People's 
Democratic movement? In politics we must immediately dissociate ourselves 
from the ridiculous and return to an honest behaviour supporting the inter- 
ests of the workers. If a certain individual's political experience or de- 
sire is not sufficient for this, we must not stop but go forward without such 
individu.ils. ) 


Morevver, it appears that the intent is to humble the workers by making crip- 
plinz: economic decisions as well as certain leaders, among others, Chairman 
Jouko Kajanoja, who has been chagrined a couple times within a short period 
of time. However, the most recent incident was most likely the result of 

his short time in office. Indeed, the labor minister and those criticizing 
devaluation were shown a corner, into which Kajanoja finally went like a good 
little boy. 


But where are the workers to go? Their fate is to carry the burden of in- 
creasing prices and growing unemployment. They were compelled to confirm 
that Chairman Kivisto returned from abroad and placed matters on the shoul- 
ders of the workers. Their political or other organizations have not been 
able to utter even a single word on the solution. 


An unbelievable degree of individual power and an undemocratic command, which 
stand out in the collective mind, have become the order of the day in the 
Peopie's Democratic movement. 


It goes without saying that the People's Democratic movement cannot withstand 
such an intent. This is perhaps even the goal of some for whom the events 

of the 1930's are attractive and of some for whom this experience does not 
speak to the dangers of the political movement. 


It is clear that the present devaluation decision and the attitude of certain 
People's Democratic leaders will yet be discussed many times. 


One can now observe a most definite and direct attack against the prestige 
and political positions of the SKP. The SKDL and its chairman are aspiring 
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to decisive positions in the whole movement. At the same time this kind of 

a direction in development forcefully brings up the increase in the decision- 
making power of the SDP in relationship to the People's Democratic movement 
and the direction toward social democracy, a direction in which Chairman Kivi- 
sto has stated he is politically inclined when he joined the SKDL. 


The devaluation decision is also quite interesting for the reason that it 

is in a way a total solution, which is reflected in the political area in 

the strengthening of Social Democratic hegemony, in the economic area in in- 
creasing profits for firms paid for by the working class; in the social area, 
the decision was made so completely in accordance with conditions supporting 
the present capitalist system that Chairman Suominen of the Conservative Par- 
ty was able to confirm that "the economic policy decisions made by the govern- 
ment are the same as those which the Conservative Party has demanded from 
month to month", 


Sinisalo Attacks Package, Kivisto 
Helsinki TIEDONANTAJA in Finnish L5 Oct 82 p 8 


[Article: "Approval of Devaluation Package Would Be Fateful to SKP"] 
[Text] "This is an even worse decision than a big devaluation," estimated 
KANSAN UUTISET in all honesty with respect to the devaluation package. 


What does: the SKDL "get"? The ministers who conducted the negotiations were 
given permission to continue as ministers. 


Development can turn out to be especially fateful for the position of the 
SKP and also its chairman. 


Yesterday SKP Politburo Member Taisto Sinisalo severely criticized the deci- 
sions of the SKP and SKDL leadership organs, according to which the party 
is required to approve the Sorsa government's devaluation package. 


The yovernment'’s economic policy has become more rightwing and ever more sup- 
portive of the interests of big capital and the wealthy. The SKP presented 
its manimous evaluation of this situation most recently on Sunday, empha- 
sized Sinisalo. 


The policy line is crystallized in a few concise actions forming a whole. 
They are: the budget proposal, two devaluations reducing the foreign pur- 
chace value of the markka, Sorsa's economic package, an attempt to implement 
the G-line in labor contracts, which has now become identified with stabili- 
zation, but with open emphasis on the fact that the most important goal re- 
mains the accomplishment of a "restrained" labor market solution. 


Devaluation means a large transfer of income to the export industry and par- 


ticularly to big capital. Thirty of the largest enterprises control 70 per- 
cent of exports. The party to reap the most benefits is the forest industry. 
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The package appended to the government's devaluation decision represents a 
transfer of income to big capital corresponding to a possible 5-percent ben- 
efit from devaluation, which will be funded by an increase in the sales tax, 
among Other things. This will provide big capital with permanent benefits, 
which it scarcely dared to believe it will get and will place on the working 
people permanent burdens, which the workers' parties and the SAK [Finnish 
Confederation of Trade Unions] have attempted to prevent in dozens of deci- 
sions. 


"This is even worse than a big devaluation," estimated KANSAN UUTISET in all 
honesty. 


The yovernment's policy line has received extensive opposition. This is also 
apparent in the positions taken by the Communists and the People's Democratic 
movenent. Thus a significant majority of the SKP's district organizations 
has clearly and unmistakably declared that the party cannot support such a 
policy, but the SKP must wage a decisive struggle to change the policy. 


[It has been inevitable that government cooperation is subjected to a test. 
The yovernment does not actually enjoy the confidence of the people. An open 
appeal has been made to the masses to change economic policy -- most recently 
last Sunday -- in the decisions of the SKP and the SKDL. The necessity for 
decisive action on the part of the trade union movement was especially empha- 
sized. 


However, on Wednesday evening 13 October a small representation of the SKDL 
and SKP leadership agreed that the SKDL will exclude itself from this strug- 
gle. This would mean that it will not oppose the government's proposals in 
parliament. On the whole, it will act in such a way that in the final count 
it will make no difference whether or not there are any SKDL representatives 
in parliament. 


This will] ensure the accomplishment of the government's economic policy line 
without any difficulties. It is intended as a measure to prevent an increase 
in dissatisfaction. It subjugates the people along with the trade union move- 
ment. It provides favorable conditions for the quick accomplishment of a 
weak economic policy solution. 


What will the SKDL "get"? The ministers who conducted the negotiations will 
be granted permission to continue as ministers. This is an important achieve- 
ment for the SDP since dissatisfaction is shaking its own ranks. Now its 
leftwing has been taken care of and there will be nothing but gratitude from 
the right. Government cooperation has become for the SKDL an absolute value, 
to which the principles and goals of the movement are being sacrificed. 


The solution is especially dangerous since confidence in the politcial credi- 
bility of our movement has already been badly shaken to date. More and more 
people are asking: what alternative is the SKDL indeed offering, why is the 
size of the People's Democratic parliamentary faction important in the elec- 
tions? The solution, if it is approved, threatens to become outright fate- 
ful to the political development of the movement. 














The advantages of unity in the movement could scarcely be hurt in a more reck- 
less manner than what has occurred now. The chairman of the SDP has been 
openly included in the dissolution of the movement. The opponents of the 
government's economic policy line are being labelled as a kind of unfortunate 
party in our movement. 


This development is becoming especially fateful to the role of the SKP and 
also to the position of its chairman. It is quite indicative that the SKDL's 
Socialists (Kivisto on TV Wednesday evening) are saying that the the SKDL 

has apparently still not developed to such a level that it can make decisions 
independent of the SKP. 


The situation is very serious. Now there is also a great danger that disgust 
and resiynation will become ever more prevalent. The only way forward, how- 
ever, cat only be a strengthening of the struggle for changing the direction 
of economic policy, stated Taisto Sinisalo on Thursday in Helsinki. 


10576 
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POLITICAL FINLAND 


BRIEFS 


CENTER, LIBERAL PARTY MERGER--The merger of the Liberal People's Party with 
the Center Party as a member association means that in the parliamentary e- 
lections next March the parties are in all respects to be considered as one 
party, states the Justice Ministry. According to the ministry the Center 
Party and the LKP [Liberal People's Party] have the right together to nomi- 
nate as many candidates to parliament as any other party alone. Also accor- 
ding to the ministry the Center Party and the LKP will have to have a joint 
proposal for a list of candidates. However, the name printed on top of the 
list of candidates can be the name of either party or of both parties. The 
effect of the parties’ membership organizational relationship on preparations 
for the elections was examined in the Justice Ministry. The ministry refers 
to a law as well as a statute on the party law concerning the election of 
MP's, which so far has in practice only concerned the SKDL [Finnish People's 
Democratic League] and its member organization, the SKP [Finnish Communist 
Party]. The same statute now applies to the Center Party and the LKP. Accor- 
ding to the ministry parties which are member organizations of a common orga- 
nization have just as many rights and obligations together in the parliamen- 
tary elertions as another party has alone. For example, in an election board 
the Center Party and the LKP can only have one joint member and in an election 
district only one joint district representative and deputy representative. 
Since the parties are to be considered as one party in the elections, they 
also cannot form a mutual election alliance. [Text] [Helsinki HELSINGIN 
SANOMAT in Finnish 23 Oct 82 p 10] 10576 
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PCLITICAL PRA? CE 


aeTECT CF PCLICY, For, CITIZEN ArATHY CN SCCIALIST PCWER 
Faris STUDES in French Cet 8 pp 323-331 
[Article by Jean Legres: "Year 2 of the New Majority"! 


[Text] ‘when the French voters decided 18 months ago to give themselves a 
socialist vresident, all observers were well aware that his election did in 
effect turn the volitical life of our country upside down. After a reign of 
23 years by a coalition that people had grown used to calling "the majority,” 
new men with a different mentality, a different culture and a different 
history took over all the controls of a complex and highly industrialized 
society. Alternation--a phenomenon which is so natural in a democracy but 
was so long in coming under the Fifth Republic--had finally taken place. 


For those who were wordering about the future of the new majority, a plaus- 
ible exvlanation now appeared to be taking shape. Because it had a prestigi- 
ous leader, control of the National Assembly, control of the princival popu- 
lation centers of the nation, a very broad sociological base, and the example 
of the successes of other socialist parties of Western Europe, the FS ap- 
peared to be the beneficiary of several trump cards that enabled it to play 
the role of majority party for a long period, just as the Gaullist movement 
had done during the two preceding decades. 


As the nonths went by, however, this explanation became less and less plaus- 
ible. The partial legislative elections, the cantonal elections of March 
19€2, ard the public opinion surveys revealed the decline of the parties of 
the Left as well as the decline in the popularity of the government, while 
the new opposition--extremely combative despite its divisions--was orchestra- 
ting all the various dissatisfactions and waging a particularly effective war 
of attrition. It would seem--according to Jean-Marie Colombani--that this 
still young government has "premature wrinkles"! and is headed toward munici- 
pal elections in 1983 that promise to be as difficult and dangerous for it as 
those of 1977 had been for the Giscardian administration. Cne is justified 
todey in wondering as to the causes of this unexpected situation and also as 
to the consequences that this process threatens to have for France's political 


future. 


Yithin the framework of this course of action, one should not accord too much 
impertance to the tactical errors and other contradictory or discordant state- 
mern+s o- which the new governmental team has supplied many examples. It is 
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in fact probable that pubdlic opinion has viewed these shortcomings with a 
measure of forbearance--shortcomings which are, after all, excusable and 
reflect a lack of governmental experience. Moreover, one should not forget 
that the preceding administrations have not always presented an image of 
harmony and coherence. Under the Fifth Republic, precisely because of the 
constitutional mechanisms, relations among tne Elysee, Matignon and the 
cabinet were not always smooth, and relations between Francois Mitterrand and 
Plerre ‘iauroy are certainly better than relations were between Georges 
Pompidou and Jagques Chaban-Delmas or between Valery Giscard d‘Estaing and 
Jacques Chirac. 


Errors in Diagnosis 


The current divergence between dublic opinion and the government results most 
vrohably from two diagnostic errors made by the government with respect to the 
reasons for its victory and the nature of the economic crisis through which 
the nation is passing. 


Tollowing the legislative elections of June 1981--which gave 55 percent of the 
tot:.1 vote to the Left--many of the leaders of the Left believed they had 
received a blank check from the voters for the integral implementation of the 
joint vlatform. Actually, it would apvear that the enlargement of the corps 
of socialist elected officials reflected more than anything else a rejection 
of the »receding president, just as Reagan’s victory in the United States was 
above al an ex>ression of public dissatisfaction with Carter. 3y contrast 
with what happened in 1936 at the time of the Pomular Front, the advent of 
the Left to power on this occasion was not accompanied by any great show of 
enthusiasm nor, for that matter, by any intellectual ferment. Despite sev- 
eral surercharged ministerial statements, no one has harbored the illusion 
that the socialists have any coherent or miraculous model that would enable 
then to reorganize the society and the economy. The government nonetheless 
gave the impression (at least during the initial months) that it believed it 
did have such a model and were preparing to implement it--all of which need- 
lessly alarmed some citizens while satisfying no one. 


To  2e sure, the current changes in the volitical climate must be reinserted 
into the proper context, which is that of a serious, long-lasting and almost 
wor_dwide crisis. Since the first petroleum "shock" of 1973 the Western 
nations have been sinking gradually into a recession for which no end is in 
sizht and which is accompanied by increasing unemployment, inflationary pres- 
sures, and the collapse of entire sectors of industry. Because of its dura- 
tion and widespread character, this crisis--which calls to mind the crisis of 
192%--is exerting a vrofound influence on people's minds. Production-oriented 
optimism and rejection of the “consumer society"=--chenomena which had exer- 
sized their contradictory influence during the 1960's--have basically lost 
their significance. The Soviet and Chinese models no longer hold any attrac- 
tion, for the USSR and China have revealed their inability to escape from 
the‘r own economic ard ideological stagnation. Lastly, the state--which had 
been rejected and discredited following the social exvlosion of May 196@--is 


now verefiting from an unacknowledged rehabilitation resulting from the 


73 











undeniable fact that for individuals who are obsessed with security ard are 
anxious over their own future, the state represents a source of assistance 
and vrotection for themselves. 


In this somber and threatening atmosphere, the voters of the Western countries 
used their franchise to change their corps of leaders by turning to those 
candidates who were proposing different solutions. rom this point of view, 
Trance was merely following the examples of Great Sritain, Canada and the 
United States and in so doing was merely one step ahead of Greece amd probably 
Spain and Federal Germany as well. In none of these cases, however, have the 
remedies for the crisis produced convincing results. The economic failure of 
the *rench socialists is no more spectacular than the economic failure of 
Ronz.ld Reagan, rierre Trudeau or Margaret Thatcher. 


Sverything is taking place, in fact, as if the Yestern world (and verhaps, in 
a different form, Eastern Burope as well) were--with a population that is, 
above all else, anxious to find employment and safeguard its standard of 
living--the theater of a confrontation between two radically opposite con- 
cep*s.e Zor some--whom we may call the ideologues, be they ultraconservatives 
(as in the United States and Great 3ritain) or leftists (for example, certain 
theoreticians of the PS or PC in France )--there exists, in the absolute, an 
economic system which when implemented will make it possible to reestablish 
the comolex of equilibriums that nas been disrupted for the vast 10 years. 

Tor those others--the pragmatists--who derive their inspiration (without 
always deing aware of it) from theses defended vrimarily by historians such as 
Geo-frey Zarraclough or Fernand Braudel,” the present crisis is cyclical and 
strictural in nature and derives at least in part from a2 tendentious decline 
in the vrofitability of imvestmerts as a result of the "exhaustion" of the 
Drinciral technical innovations that were initiated immediately following 
Yorid ‘iar II. It is a crisis that will not be resolved until a great new wave 
of innovations founded on energy, electronics, and bdiochemistry appears on the 
scene to revitalize the overall world economy. 


‘hat maxes the conflict between these two visions of the world's affairs 
esnvecially dangerous is the fact that neither provides any immediate relief for 
the anguish of individuals. The damage caused by the ideologues is readily 
visible, to be sure, but one should not underestimate the difficulties that 
ultimately result from the excessively passive behavior advocated by the prag- 
matists, for such behavior threatens to eventuate in brutal and desperate 
reactions on the vart of those sccial sectors most threatened by the debdase- 
ment of the economy. 


In sreaxing with the nassivity of the Sarre administration, the socialists may 
have delayed the popular explosion that might have occurred if the preceding 
oresizent had been reelected. Cr the other hand, their confused activism has 
merely served to intensify the disequiiibriums that had already been mani- 
feszed sefore 1981. It would in fact be improver to ascribe to the vresent 
government full resvonsibility for the ills that are today ravaging France. 
with a rate of inflation twice tnat of Federal Germany, a disturbing increase 
in the ranks of the unemployed, amd a basic industry--steel--that in 1979 was 
saved from complete collapse by 2 disguised nationalization, the balance sheet 
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of the Giscardian team was not such as to arouse emthusiasm. On the other 
hand, the Mauroy administration has taken a number of measures designed to 
adapt France to the realities of today, as for example certain modifications 
of the right to work; elimination of the monopoly of the audiovisual sector; 
decentralization; the emphasis placed on the “high-tech” industries and on 
research; and even the nationalization of industrial groups that would sooner 
or later--because of their financial difficulties--have followed in the vath 
of the steel sector. When passions have been calmed we will probably perceive 
that the same thing was true in the case of some of the reforms put into 
effect a year ago as it was in the case of the reforms of 1936 am 1945, 
namely, they would in any case probably have been undertaken sooner or later, 
in one fashion or another. 


Cther decisions, however--decisions taxen in respect to the budget, employ- 
ment anc the currency--have intensified the inflationary tensions, reduced the 
comretitiveness of enterprises, amd placed France in a dangerous situation 
vis-a-vis the other Western countries. These decisions made it necessary--13 
months after the Left came to power--to take various harsh and unpopular 
measiures whose efficacy is not assured. 


The “course correction" taken in June 198 has very important implications, 
because it reveals that power has passed from the camp of the theoreticians to 
that of the pragmatists: in other words, the government now acknowledges the 
reality of a long-term crisis fron which it is virtually impossible to escape. 
This change of direction--imposed as it was by necessity--does however have 
some serious disadvantages: it will not, in fact, satisfy conservative public 
opirion, which is convinced that the left is in any case incapable of managing 
the economy, while at the same tine it will displease the socialist amd commu- 
nist electorate, which will see its hopes for change vanish. 


Reaction of the Majority to the Decline of the rCFr 


The situation avpears ina different light, however, devending on which of the 
comronents of the majority is studied. If we consider all available data 
pene nin. public opinion we find that the Socialist Party is still the 

larses party in France, with approximately 30 percent of the electorate. The 
numter of “legitimist™ voters who are rallying around the varty of the presi- 
demt of France avpears still to be sufficient to compensate for the defection, 
or abstention, of centrists who had rallied to it at election time, amd a 
majority of public opinion contimies to evaluate the 72S favorably. 


Yor the communists the situation is more disturbing, however. Surveys and 
rartial elections credit it with approximately 14 vercent of the total vote, a 
ficure which is below the 15 vercent they obtained last year (and, of course, 
below the 12 to 21 percent that the 2C enjoyed throughout the Fifth Republic). 


This versistent decline of an organization which the advent to power has weak- 
ened more than it has reinvigorated is a vhnenomenon that is difficult to 
analyze. At the rresent Stage of our knowledge we can only venture some 
hyvetheses while differentiating the circumstantial causes from the structural 
Causes. 
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In the category of circumstantial causes one must list first of all the reten- 
tion of Georges Marchais at the head of the party despite his failure in the 
presidential elections and his small share of popular approval, which is 
inversely proportional to the notoriety he has acquired on television. One 
must also take into account the factor of the erosion of power. The abandon- 
ment by the varty of its traditional role as spokesman for all popular demands 
in return for a share of the responsibilities of government has probably 
disoriented a certain number of voters who are now reacting by abstaining from 
voting or siving their support to the extreme left. 


These two factors for uneasiness are not of an irreversible nature, however. 
It is a plausible conclusion that the PC would improve its image and win back 
a number of disaffected votes by equipping itself with a more prestigious 
leader and adopting a more critical attitude toward the government without, 
however, appearing to be responsible for splitting the Left, because that 


would also be disastrous for it. 


Cf even greater concern to the party are the structural factors for decline 
which constitute vermanent aspects cf “rench public life. There is, first of 
all, a Dhenomenon the consequences of which have still not been appropriately 
measured: the almost complete disappearance--even among the Fa members--of 
the myth of the superiority of the socialist world. It is no longer possible 
today to do as one did in the 1930’s--to invoke the countries of the Zast as 
models, on grounds that they resist a crisis better than the capitalist 
regimes do, inasmuch as tne facts refute this claim only too often ard only 
too clearly. In losing this “reference" and this source of hope, the FC 
finds itself deprived of an essential trump card which used to give the party 
both its special character and its power of attraction. 


In the second pdlace, it appears that in France a rule is being substantiated 
to which there has never been an exception in postwar Yestern Eurove. This is 
the rule according to which the Left cannot be divided into two factions of 
equal electoral strength: as the years go by, one or the other of them will 
attract the majority of the voters and reduce the other to a minority (and 
ce“ten marginal) role. This process--which operated to the benefit of the Por 
from 1545 to 1973--now operates to the benefit of the PS. It is difficult to 
see how the process could again be reversed, however, given the weaxness of 
the leadership of the Communist Tarty and its inability to present alternative 
solutions that are credible by comparison with the choices made oy its social- 
ist Dartner. 


The decline of the Communist Party is a source of justifiable concern to the 
socialist leaders as well, for in effect it intensifies the isolation of their 
Own structure--which accordingly must assume all or the responsibilities ard 
riszs cf sovernmment--and may motivate the communists to quit the zovernmental 
coalition following the municipal elections and rely upon the GGT, which is 


uncer their control. 


The oonosition is probably basins its strategy on the hope that this scenario 
a, 


will materialize. It anticipates that the 1983 municipal elections and 19&4 
recional elections will reverse, in its favor, the ratio of Right forces to 
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Left forces that was established in 1981 and serve ‘» catalyze the discontent 
of the various socioprofessional organizations, thereby depriving the govern- 
ment of its network of public support. It would be easier for the opposition, 
under these conditions, to challenge the legitimacy of the government and to 
demand early legislative elections that would enable it to regain its role in 
parliament. 


Toward ‘hat Future? 


This “catastrophic” scenario, however, suffers from the inherent weaknesses 
of plans that are conceived by political general staffs. It does not take 
into account certain imponderable factors such ass 1) the reaction of the 
sector of public opinion that is fundamentally “legitimist” in its attitude 
toward direct attacks made on the president of the republic; am 2) the capa- 
city of the opposition to present a truly united front. Moreover, it ignores 
the lesson to be derived from the initial error made by the present majority 
with respect to the gravity and permanent character of the crisis. it is, in 
fact, oovious that the Right has no remedy for the economic crisis any more 
than the Left does. The Right cannot propose that solutions be implemented 
in *rance which have not proved to be effective either in Great Britain or in 
the United States--countries that are governed by conservatives and in which 
the level of unemployment is dangerously close to the level attained during 
the 1930's. These deficiencies are masked by the guerrilla warfare currently 
being waged against the left, but they threaten to resurface in sharp focus 
whenever an in-depth political debate is initiated in connection with an 
important election and will in effect back the opposition into a corner by 
forcing it to presen its own solutions. 


Something that threatens the Left perhads even more than chaos amd violence, 
however, is the apathy and disaffection of its own troops, a decisive fraction 
of which could thereby be motivated at some future time either to abstain from 
voting or cast their votes for the Right. 


As rumerous observers have long emphasized, it is quite obvious that as late 
as 1981 the PS was still mobilizing its voters behind a platform which was 
based on concepts--in part outmoded--that presupposed continuation of the long 
period of expansion and prosperity enjoyed by the Western world since World 
Yar II. The emphasis that was placed on the improvement of social systems; on 
the reduction, without a corresponding loss of pay, of the workweex; on the 
efforts to achieve full employment; and on economic development revealed, 
above all, a desire to do "more and better" than the pre-1973 conservative 
governments. By continuing to advocate these proposals, the socialists were 
taxing insufficient account of the henceforth limited capacities of an econony 
that is closely dependent on foreign trade; whose product is growing by only 

1 tc 2 rercent annually; amd in which a total of 2 million versons are seeking 
employment in vain. 


Although the government has now modified its orientations, it runs the risk of 
succumbing to another temptation as it strives to do “more and better" than 
its immediate predecessors in regard to austerity, public order and security. 
In toth instances the basic problem was and is being avoided--a vroblem which 
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is, to be sure, of a complexity that is almost insurmountable. That problem 
is: How can a government of the Left, any more than a government of the Right, 
Manage a society afflicted by the crisis when in fact the underlying causes of 
that crisis are beyom its control? 


The zovernment will not retain the support of a majority of the electorate 
unless it provides a credible response to this question. Unfortunately, how- 
ever, its advisers, economists, administrators am intellectuals appear to be 
maintaining silence on this point. France--which in the past has been the 
theater of so many great high-level debates but also of so many fratricidal 
ideological struggles--has become a "zone of silence” where original political 
thought is no longer being formulated.2 This silence--which reflects a pro- 
found disarray in the presence of the bankruptcy of the principal ideologies 
of the century--is perhaps only a temporary phenomenon; in any event, it 
imparts a special coloration to the gloomy atmosphere in which the Left is 
acquiring its governmental experience, and accurately characterizes the cli- 
mate of uncertainty of the current decade. 


FCCTNC TES 
1. LE MCNDE, 5 August 1982. 


Ce. Bear in mind the fact that under the system of the Fifth Republic the 
prime minister is appointed by the president of the republic but can be 
made the object of a motion of censure by the National Assembly. ioreover, 
the ministers are in actual fact chosen by the president and are verma- 
nently tempted to solicit his arbitration in opposition to the decisions 
of the head of governnent. 


3. Concerning these pdoints, consult the observations of Stanley Hoffmann in 
the NEY YC2X REVIEW CF 2CCKS, 12 August 1982. 


Fernand Braudel’s analysis of the long cycles of the economy ard the 
cance cf the economic reversal that began in 1973, in "Civilisation 
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» The reader may refer to the testimony of one foreign observer concerning 
the cultural crisis of the rance of today: John Ardagh, "France in the 
1920's," Penguin, 1982. 
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POLITICAL GREECE 


POST-ELECTORAL PASOK SEEN TORN BETWEEN RIGHT, LEFT WINGS 
Athens I KATHIMERINI in Greek 19 Oct 82 p 5 
/Editorial: "Political Inventory"/ 


/Excerpts/ Anyone standing on the sidelines with the afternoon newspapers 
opened in front of him would have a difficult time trying to find out, 
through the reading of the headlines, who won and who did not win in Sunday's 
municipal elections. All won and, in fact, overwhelmingly. 


Each person may come up with his own conclusions and discover arguments he 
desires if he immerses himself in the mass of different coalitions and in the 
sea of figures and percentages, up to the very last village where human passions 
are clothed in party mantles and personal interests are clothed in ideological 
capes. 


Only in the big cities is the picture clear and political conclusions possible. 
This is so because only in the big cities are the ballots frankly political 

and personalities have a lesser role. Besides, for that reason too there are 

no great fluctuations in the various elections and for that reason their results 
are used as indicators. 


Therefore, in these big cities, in Athens, Piraeus and Salonica, PASOK's losses 
during its 12 months in power is first of all evident. And it would not be 
electoral alchemy if one were to assign the percentage of this loss -- or the 
price of power-- to around 12 percent. 


However, it is not only the level of the percentage --not at all low-- that is 
significant. What is more significant is the area where the losses were 
registered. As deduced from the figures, these losses are on both wings of 
PASOK: the Right and the Left. 


The electoral losses therefore express an innate problem for PASOK: the 

permanent separation of its two wings, of its two opposing tendencies, each of 
which, from the day it assumed power, exercises its own pressures, sometimes one, 
sometimes the other setting its stamp on governmental decisions, or preventing 
some decisions to be taken, sometimes on secondary matters when the counter- 
balancing forces have the same strength and neutralize each other. 
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The contrast of these forces is also the main reason why PASOK did not succeed 
in acquiring a clear identity, a lack of which it often tries to replace with 
presumptuous shows of strength (which is the other aspect of weakness) or with 
expressions that are as ideologically distant as east from west (without there 
being any west or east). 


Therefore, the expression of PASOK's innate contradictions in the electoral 
results --i.e. the expression of dissatisfaction by both of its wings-- 
portends even greater difficulties in Mr Papandreou's effort to stabilize them, 
without, however, any results, as manifested by events. 


For how long, however, will it be possible for these stabilizing efforts to be 
continued without results? For how long will it be possible for the opposing 
tendencies to condemn the government to irresoluteness? 


It is very possible that very soon PASOK' president will be forced to choose 
between his two extremes. And he will do this for many reasons and also so that 
the loss from the two wings of his movement will not be continued. 
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POLITICAL GREECE 


PARTY RESTRUCTURING SEEN AFTER PREFERENCE CROSS ABOLITION 
Athens I KATHIMERINI in Greek 22 Oct 82 p 5 
/Editorial: "After the Abolition...."/ 


/Text/ With the complete dissent of the honorable opposition, with the KKE 
deputies’ voting..."present," the bill on the abolition of the preference 
cross has been passed in parliament with the government party majority. 


I KATHIMERINI had previously conducted a broad survey on the issue of the 
preference cross in which all those who could have responsible opinions 

voiced their views. Most had asked that it be abolished but with one fundamental 
condition: that parties be first of all organized, that they acquire some 
democratic structuring and corresponding functioning. 


What has come of this? We have rather retrograded, if one were to take into 
consideration that some such principles that had been implemented in New 
Democracy had no continuity and that PASOK is completing its eighth year of 
existence without having held a congress. And, of course, it is not without 
significance that Mr Papandreou has announced that he himself will draw up 
PASOK's list of candidates.... 


However, beyond that and regardless of what anyone covld further say, the 
preference check is definitely abolished. This is reality and this sets problems 
in another dimension: it renders them more urgent. This, in turn, creates vast 
responsibilities for the parties vis-a-vis the people, vis-a-vis democracy and 
vis-a-vis their own existence. And the greater part of these responsibilities 
is, of course, on the shoulders of the party to which the people has entrusted 
power and without whose will the opposition is unable to change anything. 


Therefore, whatever the governments and the parties did not do before the 
preference cross was abolished, let them now do so in order that the positive 
elements might be developed and that the level and quality of our political 
life might be truly improved. Otherwise, it is certain that this political life 
will fall even lower. 
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Therefore, let the parties first of all begin to get organized, let the organs 
that will ensure their democratic functioning begin to be established, as well 
as those institutions that will check and ensure this kind of functioning and 
will place some limits to leadership despotism. 


The constitution significantly strengthens the party as a political institution. 
Why do not the parties develop anything from those possibilities offered them? 


The tradition of the commanding parties has, of course, very deep roots in our 
country and the sovereignty of the party leader is also an institution. Such a 
phenomenon, of course, has its historical causes and is not easily abolished. 
One would have to be a romantic to expect changes soon in the conditions and 
Situations that were created together with the neo-Greek nation, that grew up 
with it and are going along together. 


Nevertheless, the limits of words have perhaps now been narrowed? But even if 
they were not narrowed --if we cannot realize that they have-- will they begin 
to become obvious with the abolition of the preference cross? 


Let the parties reflect on all of these very simple, very well-known and very 
old tacts and let them begin to implement them, each for itself. 


There are, however, others that concern the government more since they are 
mainly dependent on it. 


First of all, the finances of the parties. It is now necessary that the parties 
acquire their own financial facilities, that all have the same financial 
capabilities and that they definitely take away from everyone the right to 
contest their financial independence, 


However, this will take place only when the state assumes financing them. As 
great as the expenditures will be, they will still be small since it will be a 
question of the functioning of parliamentarianism. And regardless of how many 
problems arise, it is worthwhile that they be confronted since in this manner 
will be democracy be strengthened, popular will will be expressed more justly, 
vagueness will disappear from our political scene and the parliamentary chamber 
will not hear charges such as those the day before yesterday by Mr Konst. 
Stefanopoulos about the offers made by foreigners to finance the pre-electoral 
campaigns of our parties. 


There is, nevertheless, one more issue that depends mainly on the government, 
namelv the electoral system, At some point after all we too must acquire a 
perminent electoral system. And now more than ever before, following the abolition 
of the preference cross. It is no longer possible for each government to come 

up cach time with an electoral system that serves its own interests, to legalize 
it with its majority and to call on the people to implement it. Such measures do 
harm to fundamental democratic principles and degrade the essence of parliamenta- 
rianism. Therefore, the need fur us to acquire a permauent electoral system 
becomes greater and more urgent following the abolition of the preference cross. 
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These are a few of the matters that the government and the parties must 
seriously take into their consideration so as to broaden the benefits to be 
derived from the abolition of the preference cross. Because if nothing changes 
we can be absolutely certain that our political life will worsen, our 
parliamentarianism will drop to lower depths and our democracy will become 
weaker. 
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POLITICAL GREECE 


BRIEFS 


NEW PARTY FORMED--A new party called the National Rebirth Movement (KEAN) 

has been formed, aiming to "reorganize the nationalist forces inthe country." 
Former Athens Deputy Tp. Savvouras has been appointed party leader. [Excerpt] 
[NC292207 Athens MESIMVRINI in Greek 29 Oct 82 p 4] 





MUNITION COMPANY NATIONALIZED--The War Materiel Industry Pirkal [gunpowder 
and cartridge factory] was socialized today. The relevant announcement was 
made by Deputy National Economy Minister Dhimosthenis Dhimosthenopoulos, who 
called on the 5,000 people working in the company to capitalize on the fac- 
tory's conversion into public ownership [dhimosiopoiisis]. [Text] [NC102259 
Athens Domestic Service in Greek 1230 GMT 10 Nov 82] 
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POLITICAL NORWAY 


SOCIALIST=LEFT SECRETARY DISCUSSES PARTY DISSENSION 
Oslo AFTENPOSTEN in Norwegian 13 Oct 82 p 5 
[Article by Thorleif Andreassen] 


[Text] The labor movement in Norway is in crisis, Neither 
the Labor Party nor the Socialist-Left Party offers alterna- 
tives adequate for the needs of the 80's. How shall employ- 
ment be maintained and the social welfare system expanded? 

It is true, as is said, "We are playing too much ping pong 
with the Conservatives", That is what Erik Solheim, 
secretary of the Socialist-Left Party, maintains in an inter- 
view with AFTENPOSTEN, 


Solheim thinks that it is time to sit down and have a debate as to what the 
strategy of the labor movement should be, 


"We cannot turn back the conservative wave with conservative policies, It 
is now time to think about the future and to formulate a constructive 
alternative, That work should cross party lines," Erik Solheim maintains, 


"When Berge Furre, the chairman of the Socialist-Left Party urged closer 
cooperation with the Labor Party, his comments were met with cries of in- 
dignation from your party." 


"It is necessary to be more open minded in this question, We in the 
Socialist-Left Party are in the process of maturing. High-level thinking 

and cooperation in finding the best answers are necessary. I grant that the 
Socialist-Left Party is a little uncertain when it is a question of finding 
the best solution for meeting the great demands of the 80's, This uncertainty 
is also apparent in other parties, The Labor Party is no exception. Let us 
therefore be more honest and less rigid in our views," 


"Is the ability and desi~e to think about the future lacking?" 


"I think we have the ability. Politicians have so many things to cope with 
daily that they don't have time to sit down and think about the future," 


"What does the Socialist-Left Party want to do to change this?" 
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"Invite them to a debate on questions vital for society, to be solved by 
long-range policies, not by small-time politics, In addition, we have in- 
structed our most capable people to look into alternative solutions to in- 
dustrial as well as tax questions. The results of this work will be ready 
some time next year. In my opinion, it is very important that the labor 
movement uses the time the Conservatives are in power to find good and poli- 
tically valid answers to the problems of the coming ten years,'' Solheim says 
and adds, "we can't cling any longer to the solutions of the 70's," 


The Socialist+Left politician speaks out in favor of encouraging creativity 
among young people willing to work. "We are establishing a fund which will 
help unemployed young people to start, for example, caretaker services, cafes, 
clubs and different kinds of productive enterprises, The many small new 
businesses helped us get out of the crisis of the 30's," 


Solheim does not conceal his disappointment with the economic equality 
policies of the Labor Party. 


"The government budget recently proposed by the Conservatives follows the 
lines laid down by the Labor Party, It was not the conservatives who intro- 
duced the user fee for a visit to the doctor. They increased it only a few 
percentage points more than the Labor Party had done, In 1980 the Labor 
Government granted significant tax reductions to highseincome groups. The 
Labor Party moved away from the soctal housing policy, The Conservatives 
have only followed suit. When the Labor Party began to note problems in the 
zrovth policies of the 60's and 70's, it did not initiate any search for a 
new policy. It made the policies of the Conservatives its own policy," the 
secretavy of the Socialist-Left Party points out. 





Erik Solheim emphasizes that development of the welfare state is the labor 
movement's contribution to history, "It was possible," he says, ‘because 

of the great economic growth. But when growth stops, new solutions are 
needed, The Labor Party's dilemma has been that people have shown so little 
disposition to embark on new paths, To criticize the Conservatives for this 
and that is not a solution to one's not having any better alternative to 
offer." 


689 3 
CSO: 3693/15 


86 











MILITARY FINLAND 


VALMET COMPLETES DELIVERY OF VINKA TRAINERS FOR AIR FORCE 
Helsinki UUST SUOMI in Finnish 14 Uct 82 p 10 
[Article: "Vinka Series Completed” ] 


[Text] Production on the Vinka-series aircraft ordered by the Finnish Air 
Force has been completed at Valmet's Kuorevesi Plant. Valmet has built 30 
training aircraft for the air force. 


Producti n, which was begun in 1977, employed approximately 100 workers, who 
have now been transferred to work on the maintenance and assembly of the Hawk 
jet aircraft. 


"Valmet intends to resume production of the Vinka if new orders come in. The 
production readiness of the plant will be maintained," states Juhani Makinen, 
manaver of the Kuorevesi Plant. 


The Last aircraft of the Vinka series is still at the plant since the air 
force wanted to make certain changes which were not part of the original con- 
tract. This additional work will be completed in the near future. 


Possible future orders for this training aircraft will come from abroad accor- 
ding to Makinen. Only a few customers will be found in Finland. 


Valmet will continue its marketing and negotiations with such parties which 
are intending to purchase this aircraft. 


Name being Made Known in Aviation Circles 


"Our problem is that we are still not very well known in the world. A custo- 
mer iusually decides on some well-known name," states Makinen. 


Accordins to him Valmet's name is no longer completely unknown in aviation 
circles since Finnish aircraft have been exhibited several times at the Paris 
as well is the London air shows. 


The Vinka aircraft and the Pik-23 Towmaster towing aircraft were shown most 
recently at the end of summer at the Farnborough Air Show on the outskirts 
of London. Makinen mentioned that the aircraft will be shown again in the 
spring at the Le Bourget Air Show in Paris. 
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Employment Nowy Depends on Hawk 


The parts manufacturers for the training aircraft have transferred to the 
production of the Hawk jet aircraft at Kuorevesi. Some of the fitters who 
worked on the Vinka will be employed in maintenance work. The assembly of 
the Hawk series will continue until 1985, but after that there is no infor- 
mation on the direction of the Finnish aircraft industry. 


Various plans have, indeed, been made, but no clear guidelines are visible, 
states Makinen. 


Employment in aircraft production will remain stable during the forthcoming 
winter season according to Makinen. In addition, cabs for tractors, forestry 
machinery, and earth-moving equipment are being produced at Kuorevesi. Wor- 
kers in the sections building the cabs have had to work a 4-day work week 

for the whole year. Employment prospects for next year are currently being 
clarified. 
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MILITARY GREECE 


BRIEFS 


ARMS THEFT FROM ARMY CAMP--Considerable quantities of arms were stolen a few 
days ago from a military unit in Patrai. According to reports, the arms were 
stolen from the training center for technical forces andinclude revolvers and 
long-barrelled rifles. The questioning of officers and men of the unit has 
already started in an effort to clear up the case. According to the same 
reports, gendarmerie officers are also involved in the investigation while 
many soldiers are daily led to security headquarters for questioning. They 
have their fingerprints taken, because it is reported that fingerprints were 
discovered in the depots from which the arms were stolen. Patrai military 
authorities are maintaining absolute silence on the matter. There has also 
been absolutely no reaction by the Ministry of National Defense. Deputy Na- 
tional Defense Minister Dhrosoyiannis, who was absent from his office yester- 
day for service reasons, replied to a relevant question by saying he knows noth- 
ing about this matter. [Text] [NC031941 Athens MESIMVRINI in Greek 3 Nov 82] 
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MILITARY SPAIN 


GENERAL ON ARMS SALES, PROCUREMENT, INDUSTRY 
Barcelona LA VANGUARDIA in Spanish 25 Oct 82 p 19 


[Report on interview with Gen Victor Castro Sanmartin by Andres Garrigo; date 
and place not specified] 


[Text] Barcelona—"Last year, Spain tripled its sales of weapons abroad-- 
we went from 20 billion pesetas 3 years ago to 60 billion pesetas in 1982-- 
and we will beat that record this year. While many industries are in trouble 
and numerous enterprises go bankrupt, there are private arms factories in 
Spain working three shifts," Artillery Gen Victor Castro Sanmartin, director 
general of armament and materiel of the Ministry of Defense, tells us with 
Satisfaction. 


General Castro, accompanied by Gen Francisco Castrillo and an air force 
lieutenant colonel, participated for the first time in the semiannual plenary 
session of the NATO National Armament Directors Conference (CNAD). Some 
Spanish Navy officers had been here last week for another meeting that 

sought to define the new frigates of the 1990's. Each one of these sessions 
is a "first" for Spain, and often an interesting revelation. 


"The important thing about these meetings is the bilateral relations that we 
have established with armament directors. We already knew those of France 
and the United States, but not the others," the general informs me. The 
interview cannot be more personal. We talked in his car. 


A Channel for Close Cooperation 


[Question] What does joining NATO represent for our arms industry? 

[Answer] NATO does not force any country to change its armament plans. Thus, 
for instance, our navy needs a combat group with an aircraft carrier, frigates 
and destroyers. The ships are on order and the keels of some have already 
been laid. That ts not being negotiated with NATO. They are positive 
contributions which Spain can offer later on. 


Spain has an advantage over other countries—-including the United States-- 
which must have their defense budgets approved every year with the resultant 
planning difficulties. Thanks to our armed forces appropriation law, our 




















procurement can be done over a term of up to 8 years. NATO opens for us a 
broader path to joint construction because they provide advanced technology 
that is reserved solely for member countries. 


[Question] I saw in the NATO Autumn Force maneuvers two newer armored cars 
of the organization, the U.S. Abrams M-1 and the German Leopard II. Which 
of them would you like to acquire? 


[Answer] The policy of our General Directorate is not to buy a complete 
weapon system, but to compel the seller to build parts in Spain and even buy 
them from us, which enables us to keep our industry going. Thus, for 
instance, 85 percent of the French AMX-30 combat car is built in Spain, and 
The Mirage F-1 fighter of the French Army has Spanish parts. 


F-18: Reciprocity Being Negotiated 
[Question] As to aviation, what is the progress of the F-18 purchase? 


[Answer] We are negotiating the reciprocity. An initial decision has been 
made, the contract has not been signed, and we are exerting more pressure. 
The preliminary study is the most thorough ever made in Spain... When the 
minister presented it to the Cortes, no one (not even the PSOE [Spanish 
Socialist Workers Party] nor the PC [Communist Party]) opposed it. 


[Question] Why is not there an armament industry in Catalonia? 


[Answer] There is none because their entrepreneurs might not want it. The 
majority of Spanish arms factories are private and their output is excellant. 


[Question] In closing, general, do you believe that the supposed attainment 
of power by the socialists would entail a change in your department, or, like 
in France, would they let the army programs stand? 


[Answer] I believe that the Spanish socialists are patriotic and would like 
to see the army well armed. Furthermore, I cannot imagine that they would 
like to close the factories, idle the workers, and lose the foreign exchange 
obtained from the export. 


As one can see, the general has a realiatic view of things. A realism that 
his contacts with the NATO colleagues can only increase. 
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GENERAL NORWAY 


BRIEFS 


SCHOOL FOR AFGHANISTAN=-Oslo 12 Oct: The Norwegian Afghanistan Committee 
has undertaken a campaign for a school in Paktia, one of the least developed 
provinces of Afghanistan, The construction itself and the operation in the 
first year will be financed with funds collected by the Afghanistan Committee 
in Tromso, Harstad and Malselv. It will be the first school erected in the 
countryside in that province, Torill Iversen, a medical student from Tromso, 
informs the Norwegian Press Bureau. [Text] [Oslo AFTENPOSTEN in Norwegian 

12 Oct 82 p 6] 6893 
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